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Introduction
The purpose of the Statement of Accounts is to provide information about the financial position, performance, management accountability of resources, risks and uncertainties of the Police and Crime Commissioner for Gwent (Commissioner), which is useful to a wide range of users. Users of the financial statements may include the public, Government, grant-awarding bodies, employees, customers, suppliers and contractors of the Commissioner.

The accountability for public resources and the roles and responsibilities of the Commissioner and the Chief Constable set out in statute are documented in the Joint Annual Governance Statement. The review of the effectiveness of the governance arrangements of the Commissioner and Chief Constable is also set out in the Joint Annual Governance Statement, published separately alongside the Statement of Accounts. 

Statutory Framework for the Financial Statements 
The Police Reform and Social Responsibility Act 2011 (PRSRA) established each Police and Crime Commissioner and Chief Constable in law as a ‘corporation sole’ - separate legal entities with their own legal personality. Each corporation sole is required to produce their own single entity Statement of Accounts, with the Commissioner also producing a Statement of Accounts for the Group (Commissioner Group) and the Police Pension Fund.  The Commissioner is therefore responsible for the finances of the Commissioner Group and controls the assets, liabilities and reserves.  The Commissioner also receives all the income and funding and makes all the payments for the Commissioner Group, including payments to officers and staff, from the General Police Fund.  The Commissioner is also responsible for the funding of pension liabilities, both in the short and long term.  In turn the Chief Constable fulfils their functions under the PRSRA with an annual devolved budget, set by the Commissioner in consultation with the Chief Constable.

The Accounts and Audit (Wales) Regulations 2014, require Local Government bodies to prepare a Statement of Accounts in accordance with proper practices. The Chartered Institute of Public Finance and Accountancy (CIPFA) Code of Practice on Local Authority Accounting (the Code) is identified as representing proper practices.

The Code applies to Local Government bodies set out in the Public Audit (Wales) Act 2004 who are required to prepare accounts for audit by the Auditor General for Wales.  Section 12 of this Act has been amended by the PRSRA to replace reference to Police Authorities with Commissioners and Chief Constables.

The Code requires that Local Authorities prepare their Financial Statements in accordance with the International Accounting Standards Board (IASB) Framework for the Preparation and Presentation of Financial Statements (the IASB Framework) as interpreted by the Code.  The IASB Framework sets out the concepts that underlie the preparation and presentation of financial statements for external users of the accounts. The Statement of Accounts continue to follow International Financial Reporting Standards (IFRS). 


Statement of Accounts 
The Commissioner Group and single entity Commissioner Statement of Accounts for the financial year ended 31st March 2026, which is in accordance with the Code in the United Kingdom 2025/26, consist of:

· Narrative Report – which provides an introduction to the Statement of Accounts and highlights significant matters reported in the Accounts;

· Independent Auditor’s Report – which confirms the opinion of the auditor as to whether the accounting statements give a true and fair view of the financial position of the Commissioner and Group, and have been properly prepared in accordance with the Code;

· Statement of Responsibilities – which sets out the respective responsibilities of the Commissioner and the Chief Finance Officer in respect of the Statement of Accounts;

· Financial Statements:

· Expenditure and Funding Analysis (EFA) – this shows how annual expenditure is used and funded from resources (government grants, income, council tax and business rates) by the PCC Group in comparison with those resources consumed or earned in accordance with generally accepted accounting practices. It also shows how this expenditure is allocated for decision making purposes between the PCC Group, Chief Constable and associated services/departments;

· Comprehensive Income and Expenditure Statement (CIES) – This shows the accounting cost in the year of providing a Police and Commissioning service in accordance with International Accounting Standards (IAS) rather than the amount funded from Government grants and taxation;

· Movement in Reserves Statement – This shows the movement in the year on the different types of reserves and committed funds held by the Commissioner and provides a reconciliation between the funding and the cost of providing services reported in the CIES;

· Balance Sheet – This shows the value of the assets, liabilities and reserves (net worth) of the Commissioner as at 31st March 2026;

· Cash Flow Statement – This summarises, the changes in cash and cash equivalents during the financial year. Cash flows are categorised as operating, investing and financing activities;

· Police Pensions Account – This provides information about the financial transactions in respect of the Police Pension Schemes. Each individual Chief Constable is required by legislation (Police Pension Fund Regulations 2007) to operate a Pension Fund using monies provided by the Commissioner; and

· Notes to the Financial Statements – These provide further analysis and explanations on items of income, expenditure, assets, liabilities and reserves within the main accounting statements detailed above.


Financial Performance of the Commissioner Group

The following summary provides an overview of the financial position and performance of Gwent Police for the year ending 31st March 2026.

Revenue Income and Expenditure
[bookmark: _Hlk71273079]The net revenue budget requirement for the year of £183.841m was approved by the Commissioner on 27th February 2026.  After the Home Office Grant of £71.034m, Revenue Support Grant of £26.103m and National Non-Domestic Rates of £0.211m, the amount to be collected from Council Tax was £86.493m. The table below provides a breakdown of what this money was spent on and funded during the year.
	
	2025/26
%
	2025/26
£m
	2024/25
£m

	Police officer and staff costs including pensions 
	72
	140.0
	134.1

	Non- Pay costs (premises, transport, supplies and services, agency and contracted services)
	28
	54.6
	57.2

	Other service costs (depreciation, non-enhancing capital expenditure)
	0
	0.6
	0.4

	Gross Expenditure of Services
	100
	195.2
	191.7

	Less: grants and income
	0
	(37.2)
	(37.1)

	Net Cost of Policing Services
	0
	158.0
	154.6

	Accounting adjustments (pensions, depreciation, movements on General Fund reserves) 
	0
	25.8
	18.4

	Budget Requirement
	0
	183.8
	173.0

	
	
	
	

	Non- ring-fenced government grants
	53
	97.1
	93.7

	Non-Domestic Rates Income 
	0
	0.2
	0.2

	Council Tax 
	47
	86.5
	79.2

	Total Funding
	100
	183.8
	173.0



Further analysis of how annual expenditure is used and funded can be found in the Expenditure and Funding Analysis (EFA) in the Financial Statements. 

Savings arose through anticipated recurrent savings from the acceleration of efficiency schemes via the Force’s Service Improvement Programme and reduced spend against demand led budgets. This was transferred to Usable Reserves. Usable Reserves at the end of the year after these transfers were £16.7m (2024/25: £18.077m). Usable Reserves are the General Fund and those other committed funds set aside from the General Fund to provide financing for future capital and revenue expenditure plans. Notes 9 and 23 to the Financial Statements provides more information on this. 

Capital Expenditure and Capital Financing
During 2025/26, capital expenditure was £13.8m against a revised capital budget of £18.5m.  This represents money spent for the purpose of purchasing, upgrading and improving assets such as property, vehicles and computer, communications and equipment. Capital expenditure was financed by reserves, specific grant, capital receipts and revenue contributions, and is summarised below: 

	
	2025/26
%
	2025/26
£m
	2024/25
£m

	Land and buildings
	6
	0.8
	0.1

	Vehicles, plant, furniture & equipment
	42
	5.9
	4.7

	Assets under construction
	52
	7.1
	6.4

	Intangible assets
	0
	0
	0

	Total
	100
	13.8
	13.7



The assets under construction works in 2025/26 were associated primarily with Joint Firearms Unit (JFU). 









Balance sheet

The table below is a summary of the Commissioner Group’s balance sheet as at 31st March 2026. It summarises the Group’s assets, liabilities and reserves.

	
	2025/26
£m
	2024/25
£m

	Tangible assets (Property, vehicles, plant furniture and equipment)
	91.9
	86.0

	Intangible assets (Computer software)
	0.0
	0.0

	Assets held for sale and long-term debtors
	0.1
	0.1

	Stocks
	0.7
	0.7

	Debtors (money owed to Gwent Police)
	19.0
	18.0

	Creditors (money owed by Gwent Police)
	(19.2)
	(19.1)

	Temporary investments and deposits
	15.2
	15.7

	Cash and cash equivalents
	1.9
	1.8

	Provisions
	(2.8)
	(2.5)

	Other long-term liabilities 
	(1,016.1)
	(1,031.3)

	Less: Unusable reserves
	926.0
	945.3

	Total assets less liabilities
	16.7
	14.7

	Financed by: 
	
	

	Usable reserves
	(16.7)
	(14.7)

	
	(16.7)
	(14.7)



Capital Borrowing and the Repayment of Debt
No new loans were taken up in respect of approved capital expenditure during the year and following the early settlement of all loan debt in previous financial years meant that there was no loan debt outstanding at 31st March 2026.

Pensions Liability
The Pension Scheme for Police Officers is an unfunded scheme. The Government Actuary's Department calculate the potential liability of the Police schemes based on Actuarial review, using Pension and Payroll data.

In the case of Police Staff, Gwent Police is an admitted body to the Greater Gwent (Torfaen) Pension Fund Local Government Pension Scheme which is a funded scheme. 

The impact of an increase in scheme liabilities as a result of the McCloud/Sargeant ruling on claims of unlawful discrimination arising from the Transitional Provisions of the Police Pension Regulations 2015, will be measured through the valuation process which determines employer and employee contribution rates. The Police Pension valuation took place in 2020 with the implementation of the results scheduled for 2025/26. The impact of an increase in annual pension payments arising from McCloud / Sargeant is determined through The Police Pension Fund Regulations 2007. These require the Police and Crime Commissioner to maintain a police pension fund into which officer and employer contributions are paid and out of which pension payments to retired officers are made. If the police pension fund does not have enough funds to meet the cost of pensions in year the amount required to meet the deficit is then paid by the Secretary of State to the Police and Crime Commissioner in the form of a central government top-up grant. The estimated impact of the McCloud/Sargeant ruling has been reflected in the past service costs, notional scheme liabilities and IAS19 disclosures of both pension schemes since 2019/20.  
The estimated net liabilities for both schemes decreased over the year from £1,031.3m to £1,014.6m, a decrease of 1.6%, which was mainly due to changes in actuarial assumptions. The unrealised net losses or gains for the year on both schemes have no direct impact on the cost of services in the Comprehensive Income and Expenditure Statement and the notional liability is recognised in the Balance Sheet only. 

Following a revaluation of public sector pensions, police forces are facing increased police officer pensions costs of around £330m per annum from 2019/20 onwards.  As part of the 2016 Pension Valuation, HM Treasury have announced Public Sector Pension Valuation ‘Directions’, which serve to increase the Employer’s Contribution rate from 2019/20 for Public Sector Pension Schemes (including the Police Pension Scheme).  The main change is the reduction to the ‘discount rate’, which is used to convert future pension payments into present day value. This rate reflects the Office for Budget Responsibility’s view on the national economic outlook, which in turn reflected a particularly uncertain period prior to Brexit. There remained an overall shortfall of funding from Government of around £13m nationally at the time.  With Police Officers and Police Staff receiving a 2.5% pay award in September 2020, coupled with a significant number of Gwent Police Officers being new to the Police Service and therefore receiving pay increments, the estimated pension shortfall (assuming flat cash pension grant) has risen by £1.9m to £6.4m.This shortfall has been met from a contribution from reserves and committed funds and not from Council Tax Precept from 2019/20 to 2021/22. From 2022/23 the shortfall has been funded recurrently, i.e. partly through Council Tax Precept.  We have assumed in future years’ forecasts that the Specific Pension Grant will be recurrently provided to partly meet the recurrent pension costs, but this is not yet certain.




Capital Expenditure and Capital Financing

During 2025/26, capital expenditure was £13.5m against a revised capital budget of £18.5m.  This represents money spent for the purpose of purchasing, upgrading and improving assets such as property, vehicles and computer, communications and equipment. Capital expenditure was financed by reserves, specific grant, capital receipts and revenue contributions, and is summarised below: 


Looking Ahead

The 2026/27 Final Police Settlement was announced on 28th January 2026 in a written ministerial statement by the Minister of State for Crime, Policing and Fire, Sarah Jones. 

The Minister said “The priority of the 2026/27 settlement is to boost visible policing and ensure forces can shape their workforce to meet modern crime demands. Every community deserves visible, proactive and accessible neighbourhood policing, with officers focused on the issues that matter most locally.”

Importantly, the 2026/27 Final Police Settlement was the first since the Chancellor of the Exchequer, announced the outcome of the Spending Review 2025 (SR 2025) on 11th June 2025.  SR 2025 set out revenue funding allocations for each Government Department over the next three financial years (2026/27 to 2028/29) with an additional fourth year for capital allocations.  SR 2025 is the first multi-year Spending Review since 2021.

Ahead of SR 2025, the Institute for Fiscal Studies (IFS) highlighted four major decisions that will shape SR 2025:

a) Balancing NHS and Other Public Spending
The Government faces a choice between increasing healthcare funding or maintaining spending across other Departments.  The NHS accounts for a significant portion of day-to-day Departmental spending, and any increase in its budget could lead to cuts in unprotected areas (such as Policing);

b) Defence Spending Commitments
The Government has pledged to raise Defence spending to 2.5% of GDP by 2027, with discussions about further increases (the stated aim being 3% of GDP).  This could limit available funds for other priorities (such as Policing);

c) Public Service Investment
While capital spending remains historically high, most of the increase has already been allocated to Defence.  This makes it difficult to prioritise additional investments in public services, net zero initiatives, and economic growth; and

d) Fiscal Constraints and Tough Choices
Manifesto promises and fiscal rules means the Chancellor has limited room for borrowing or tax increases, meaning spending decisions must be carefully managed.

According to the SR 2025, ‘Police Core Spending Power’ will increase by an average of 2.3% per year (2023/24 to 2028/29), in real terms, over the SR 2025 period.  However, this only equates to 1.7% over the period from 2026/27 to 2028/29.  The Chancellor said this funding will be used to support frontline Policing levels and help restore public confidence.  This reflects the Government’s Plan for Change commitment to put an additional 13,000 Police Officers, PCSOs, and Special Constables into Neighbourhood Policing roles over the course of this Parliament.  

Importantly, Police Core Spending Power refers to the projected total Final Police Settlement funding including Counter Terrorism funding, and from additional income, including estimated funding from Police Council Tax Precept.

Turning to the local, the Final Police Settlement provided an additional £4.415m (3.99%) of overall Central Government Grant Funding to Gwent for 2026/27 to partly-fund: 

a) Phase 1 and Phase 2 to deliver the Neighbourhood Policing Guarantee; 

b) Previous UK Government investment in additional Police Officer numbers;

c) Police Office pension cost pressures; 

d) Continued impact of increased Employers’ National Insurance payments;

e) Everyday pressures such as pay awards and inflation; and 

f) Investment in tacking specific complex crimes. 

However, the growth in ‘Core’ Central Government Grant Funding is only £3.825m (3.93%) year on year and effectively means a ‘real-terms’ cut in funding for day-to-day policing services for 2026/27.  From a trend perspective, Gwent Police will receive 23% more cash from Central Government Grant Funding in 2026/27 as it did in 2010/11.  When the effect of inflation and pay awards is built in, the real reduction is 19% over the 16 years. 

Although the 2026/27 Final Police Settlement has been positive for Gwent Police with an uplift of £4.415m in Central Government Grant Funding, all this new funding is ring-fenced and at risk of being insufficient in future years; therefore additional funds for unavoidable service pressures such as pay-awards and inflation have not been provided by Central Government.  The financial landscape remains uncertain, with significant uncertainty for the economy and the public finances remaining in light of the slowing in economic growth; the US Political position; the continuing wars in Ukraine and the Middle East; the cost of living crisis; ‘spiralling’ wage increases; legacy ‘Mini Budget September 2022’ issues; Covid-19 and Brexit implications; post SR 2025 uncertainty for years two and three; and growing pressures on public services following years of cuts.  

From a wholly Policing perspective, despite the lessening of budget cuts over recent years, the latest UK Government intentions to deliver their ‘Safer Streets’ Mission may not be sustainable in the medium to long-term.  Furthermore, the imminent publication of the Police Reform White Paper brings significant uncertainty to the amount of Central Government Grant Funding that will find its way to local Commissioners, as Reallocations (or ‘topslices’ from the overall Policing Budget) could increase to fund the ‘centralisation’ of Policing services and governance, and also the cost of transition to the new models of Policing governance and Force mergers.

Compounding the strain on revenue budgets, in order to provide the suitable infrastructure (buildings, vehicles, ICT) to support the investment in Police Officer, PCSO and Police Staff numbers, the Commissioner needs access to capital financing.  With no specific Capital Grants forthcoming from Central Government; limited options for capital receipts from asset sales; Reserves and Committed Funds depleted; and borrowing still an expensive option; the only feasible short-term option is direct financing from revenue budgets.  This means the revenue budget will be under more pressure to contribute either through a revenue contribution to capital or through new affordable borrowing costs.  This creates inherent risks, particularly when financing short-life assets such as vehicles and ICT (which do not lend themselves to long-term borrowing); interest rate exposure; and public perception on how the Council Tax Precept is spent to provide the infrastructure to support the front-line.  The Medium Term Financial Projections (MTFP) continues to invest in the capital requirements of Gwent Police to enable Police Officers, PCSOs and Police Staff to deliver more effective and efficient services.  This Capital Programme includes the delivery of the ‘Greener Gwent’ sustainability strategy, continuing investment in electric vehicles and charging infrastructure, and solar panels to reduce Gwent Police’s carbon footprint.  The Capital Programme for 2026/27 remains substantial at £11.680m but will only be funded partly from revenue budget contributions and Committed Funds.  As subsequent Capital Strategies evolve (such as the revision to the Estate Strategy), the funding for the Capital Programme will increasingly be from long-term borrowing, increasing budgetary pressures from financing and interest costs in future years.  

At this time, the pressures and service developments recognised in the MTFP are largely consistent with those identified within local, regional and national priorities.  Gwent Police however needs to continue positioning itself to deliver the Commissioner’s Police, Crime and Justice Plan 2025-2029; the Government’s Safer Street’s Mission; and the Policing Vision 2030; and to recognise more fully the financial implications of these.  These requirements are all to the backdrop of financial constraints; increasing unavoidable service pressures (both nationally and locally driven); Policing more complex crime types (including cross-border responsibilities); Legislative changes; more diverse communities; and Policing in the digital age.  Going forward there are a number of longer-term funding issues that need to be addressed as part of the MTFP process covering the five-year period from 2026/27 to 2030/31.  These include, but are not limited to: 
 
a) Long-term implications of global events; 

b) Inflation and the national cost of living crisis, particularly the ongoing cost of energy and building materials; 

c) The increasingly complex and evolving nature of demand from local communities;  

d) UK Government Legislation changes and the impact on future funding, particularly in light of the Police Reform White Paper; 

e) Maintaining Police Officer numbers under Operation Uplift, Neighbourhood Policing Guarantee and ongoing PCSO funding; 

f) Delivering on sustainable Policing through technology, transport and infrastructure; and 

g) Achieving the ‘Greener Gwent’ sustainability strategy. 

Against these pressures, the Continuous Improvement Programme in Gwent Police has continued to be remarkably successful in keeping expenditure within reducing budgets, yet still managing to maintain performance in the service to the public.  Year after year, difficult savings targets have been achieved and, as a consequence, Reserves and Committed Funds have been generated.  These support the investment necessary to redesign the Estate; maximise ICT opportunities; and pump-prime new initiatives.  This success, along with the lessening of UK Central Government Grant Funding cuts in recent years and appropriate Council Tax Precept increases, has allowed Gwent Police to attain (and exceed at times) its full Police Officer establishment for the past four years.  Appropriate Council Tax Precept increases into the near future will go some way to maintaining current Policing services in the wake of real-term reductions in Home Office, Welsh Government and Ministry of Justice funding; and continue to address areas of demand while realising the benefits to the public of Gwent.

The 2026/27 Final Police Settlement and all other announcements to date, have been relatively quiet on the Home Office’s review of the Police Funding Formula, which is used to allocate Central Government Grant Funding to individual Commissioners.  In the Final Police Settlement, the Minister reiterated the commitment to review the police funding model once the changes to police governance, force mergers and the creation of the National Police Service are known and reform is underway.  Previous indications in 2015 of the impact on Gwent showed a potential cash cut in Central Government Grant Funding of £6m to £10m.  In prior years, it has been assumed that any implementation of a new Police Funding Formula would be phased in over time, and this had been reflected from year three onwards in the five-year MTFP.  However, because of this lack of information on progress and the age of the estimated impacts, any potential loss of future funding has now been removed from the MTFP until the position is clarified by the Home Office.  The Police Funding Formula does remain one of the factors reflected in the financial position risk included in the organisational risk register for Gwent Police and the OPCC.

After reflecting the 2026/27 Final Settlement; the approved Council Tax Precept increase; £1.530m of budget savings; the costs of long-term borrowing; and further cost pressures, the MTFP showed a recurrent deficit for 2026/27 of £6.615m.  This therefore necessitated the delivery of a further £0.730m of cashable efficiency savings along with the use of £5.885m to balance the budget for the 2026/27 financial year. However, the level of reserves required to achieve this balanced position is not sustainable and the recurring funding deficit for 2030/31 was forecast to be £3.253m.  Even after known savings there remains a net funding deficit after efficiencies of £0.483m by 2030/31. Substantial work continues in 2026/27 to identify additional, recurring efficiencies to meet future everyday pressures such as pay awards and inflation; and new service pressures to tackle more complex crime.  However, increasingly, unavoidable cost increases fall to realising further cashable efficiency savings elsewhere or increases in the Council Tax Precept. 

It is clear that based on the above factors, financial uncertainty continues. However, Gwent Police has a strong track record of operating within funding constraints and will therefore continue to manage reductions in real-term funding from the Government, throughout the period of the MTFP.  The Commissioner and Chief Constable remain focused on delivering a new generation of savings schemes and maintaining a detailed schedule of planned work to review functions and departments; balanced against the operational policing needs of Gwent.

Signed:





Darren Garwood-Pask FCCA
Chief Finance Officer, Police & Crime Commissioner for Gwent
Date: 25th June 2026
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[bookmark: _Toc233711583]Independent Auditor’s Report
The Independent auditor’s report of the Auditor General for Wales to Police and Crime Commissioner for Gwent
Report on the audit of the financial statements
I have audited the financial statements of:
· Police and Crime Commissioner for Gwent; 
· Police and Crime Commissioner for Gwent Group which comprises the Police and Crime Commissioner for Gwent and the Chief Constable of Gwent Police; and
· Gwent Police Pension Fund
for the year ended 31 March 2025 under the Public Audit (Wales) Act 2004. 
The Police and Crime Commissioner for Gwent’ financial statements comprise the Comprehensive Income and Expenditure Statement, the Balance Sheet, the Movement in Reserves Statement, the Cash Flow Statement and the related notes, including the material accounting policies.
The Police and Crime Commissioner for Gwent’ Group financial statements comprise the Group Expenditure and Funding Analysis, the Group Movement in Reserves Statement, the Group Comprehensive Income and Expenditure Statement, the Group Balance Sheet, the Group Cash Flow Statement and the related notes, including the material accounting policies. 
The Gwent Police Pension Fund comprises the Fund Account and Net Assets Statement and related notes including the material accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and UK adopted international accounting standards as interpreted and adapted by the Code of Practice on Local Authority Accounting in the United Kingdom 2024-25.
In my opinion, in all material respects, the financial statements: 
· give a true and fair view of the financial position of the Police and Crime Commissioner for Gwent, the Police and Crime Commissioner for Gwent Group and the Gwent Police Pension Fund as at 31 March 2025 and of their income and expenditure for the year then ended; and
· have been properly prepared in accordance with legislative requirements and UK adopted international accounting standards as interpreted and adapted by the Code of Practice on Local Authority Accounting in the United Kingdom 2024-25.

Basis for opinion
I conducted my audit in accordance with applicable law and International Standards on Auditing in the UK (ISAs (UK)) and Practice Note 10 ‘Audit of financial statements and regularity of public sector bodies in the United Kingdom’. My responsibilities under those standards are further described in the auditor’s responsibilities for the audit of the financial statements section of my report. 
My staff and I are independent of the Police and Crime Commissioner for Gwent, the Police and Crime Commissioner for Gwent Group and the Gwent Police Pension Fund in accordance with the ethical requirements that are relevant to my audit of the financial statements in the UK including the Financial Reporting Council’s Ethical Standard, and I have fulfilled my other ethical responsibilities in accordance with these requirements. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.
Conclusions relating to going concern
In auditing the financial statements, I have concluded that the use of the going concern basis of accounting in the preparation of the financial statements is appropriate.
Based on the work I have performed, I have not identified any material uncertainties relating to events or conditions that, individually or collectively, may cast significant doubt on the Police and Crime Commissioner for Gwent, the Police and Crime Commissioner for Gwent Group and the Gwent Police Pension Fund’s ability to continue to adopt the going concern basis of accounting for a period of at least twelve months from when the financial statements are authorised for issue.
My responsibilities and the responsibilities of the responsible financial officer with respect to going concern are described in the relevant sections of this report.
Other Information
The other information comprises the information included in the annual report other than the financial statements and my auditor’s report thereon. The Responsible Financial Officer is responsible for the other information contained within the annual report. My opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in my report, I do not express any form of assurance conclusion thereon. 
My responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with the financial statements or knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If I identify such material inconsistencies or apparent material misstatements, I am required to determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work I have performed, I conclude that there is a material misstatement of this other information, I am required to report that fact.
I have nothing to report in this regard.
Opinion on other matters
In my opinion, based on the work undertaken in the course of my audit:
· the information contained in the Narrative Report for the financial year for which the financial statements are prepared is consistent with the financial statements and is in accordance with the Code of Practice on Local Authority Accounting in the United Kingdom 2024-25; 
· The information given in the joint Annual Governance Statement of the Police and Crime Commissioner for Gwent and the Chief Constable of Gwent Police for the financial year for which the financial statements are prepared is consistent with the financial statements and is in accordance with guidance. 

Matters on which I report by exception
In the light of the knowledge and understanding of the Police and Crime Commissioner for Gwent, the Police and Crime Commissioner for Gwent Group and the Gwent Police Pension Fund and its environment obtained in the course of the audit, I have not identified material misstatements in the Narrative Report or the joint Annual Governance Statement.
· I have nothing to report in respect of the following matters, which I report to you, if, in my opinion:
· I have not received all the information and explanations I require for my audit;
· adequate accounting records have not been kept, or returns adequate for my audit have not been received from branches not visited by my team;
· the financial statements are not in agreement with the accounting records and returns.

Responsibilities of the responsible financial officer for the financial statements
As explained more fully in the Statement of Responsibilities for the Statement of Accounts, the responsible financial officer is responsible for:
· the preparation of the statement of accounts, including the Police and Crime Commissioner for Gwent Group financial statements and the Gwent Police Pension Fund, which give a true and fair view and comply with proper practices;
· maintain proper accounting records;
· internal controls as the responsible financial officer determines is necessary to enable the preparation of statements of accounts that are free from material misstatement, whether due to fraud or error;
· assessing the Police and Crime Commissioner for Gwent, the Police and Crime Commissioner for Gwent Group and the Gwent Police Pension Fund’s ability to continue as a going concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless the responsible financial officer anticipates that the services provided by the Police and Crime Commissioner for Gwent, the Police and Crime Commissioner for Gwent Group and the Gwent Police Pension Fund will not continue to be provided in the future.

Auditor’s responsibilities for the audit of the financial statements
My responsibility is to audit the financial statements in accordance with the Public Audit (Wales) Act 2004.
My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.
Irregularities, including fraud, are instances of non-compliance with laws and regulations. I design procedures in line with my responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. 
My procedures included the following:
· Enquiring of management, the Police and Crime Commissioner for Gwent and the group’s head of internal audit, including obtaining and reviewing supporting documentation relating to the Police and Crime Commissioner for Gwent’, the Police and Crime Commissioner for Gwent Group’s and the Gwent Police Pension Fund’s policies and procedures concerned with: 

· identifying, evaluating and complying with laws and regulations and whether they were aware of any instances of non-compliance;
· detecting and responding to the risks of fraud and whether they have knowledge of any actual, suspected or alleged fraud; and
· the internal controls established to mitigate risks related to fraud or non-compliance with laws and regulations.
· Considering as an audit team how and where fraud might occur in the financial statements and any potential indicators of fraud. As part of this discussion, I identified potential for fraud in the following areas: revenue recognition, expenditure recognition, posting of unusual journals and bias when calculating accounting estimates; 
· Obtaining an understanding of the Police and Crime Commissioner for Gwent’, the Police and Crime Commissioner for Gwent Group’s and the Gwent Police Pension Fund’s framework of authority as well as other legal and regulatory frameworks that the Police and Crime Commissioner for Gwent and the Police and Crime Commissioner for Gwent Group operates in, focusing on those laws and regulations that had a direct effect on the financial statements or that had a fundamental effect on the operations of the Police and Crime Commissioner for Gwent, the Police and Crime Commissioner for Gwent Group and the Gwent Police Pension Fund.
· Obtaining an understanding of related party relationships.
 
In addition to the above, my procedures to respond to identified risks included the following:
· reviewing the financial statement disclosures and testing to supporting documentation to assess compliance with relevant laws and regulations discussed above;
· enquiring of management, the Joint Audit Committee and legal advisors about actual and potential litigation and claims;
· reading minutes of meetings of those charged with governance;
· in addressing the risk of fraud through management override of controls, testing the appropriateness of journal entries and other adjustments; assessing whether the judgements made in making accounting estimates are indicative of a potential bias; and evaluating the business rationale of any significant transactions that are unusual or outside the normal course of business.

I also communicated relevant identified laws and regulations and potential fraud risks to all audit team members and remained alert to any indications of fraud or non-compliance with laws and regulations throughout the audit.
The extent to which my procedures are capable of detecting irregularities, including fraud, is affected by the inherent difficulty in detecting irregularities, the effectiveness of the Police and Crime Commissioner for Gwent, the Police and Crime Commissioner for Gwent Group and the Gwent Police Pension Fund’s controls, and the nature, timing and extent of the audit procedures performed. 
A further description of the auditor’s responsibilities for the audit of the financial statements is located on the Financial Reporting Council's website www.frc.org.uk/auditorsresponsibilities. This description forms part of my auditor’s report.
Other auditor’s responsibilities
I communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that I identify during my audit.
Certificate of completion of audit
I certify that I have completed the audit of the accounts of the Police and Crime Commissioner for Gwent, the Police and Crime Commissioner for Gwent Group and the Gwent Police Pension Fund in accordance with the requirements of the Public Audit (Wales) Act 2004 and the Auditor General for Wales’ Code of Audit Practice.

 
Adrian Crompton						1 Capital Quarter 
Auditor General for Wales 					Tyndall Street 
Date:     30th October 2025                       				Cardiff, CF10 4BZ 

 
The maintenance and integrity of the Police and Crime Commissioner for Gwent’s website is their responsibility; the work carried out by 
auditors does not involve consideration of these matters and accordingly auditors accept no responsibility for any changes that may 
have occurred to the financial statements since they were initially presented on the website.
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The purpose of this statement is to set out the responsibilities of the Commissioner and the Chief Finance Officer in respect of the Statement of Accounts.
The Commissioner’s Responsibilities
The Commissioner is required to:
(i) Make arrangements for the proper administration of their financial affairs and to ensure that one of their officers has the responsibility for the administration of those affairs, in line with statute this is the Section 151 Officer; 
(ii) Manage affairs to secure economic, efficient and effective use of resources and safeguard their assets; and
(iii) Approve the Statement of Accounts.
I approve the Statement of Accounts for the financial year 2025/26.
Signed:


Jane Mudd
Police and Crime Commissioner for Gwent
Date: 

Chief Finance Officer’s Responsibilities
The Chief Finance Officer (Section 151 Officer) is responsible for the preparation of the Statement of Accounts, in accordance with proper practices as set out in the CIPFA/LASAAC Code of Practice on Local Authority Accounting in United Kingdom (The Code of Practice).   
In preparing the statement of accounts, the Chief Finance Officer has:
· Selected suitable accounting policies and then applied them consistently;
· Made judgements and estimates that were reasonable and prudent; and
· Complied with the Code of Practice.
The Chief Finance Officer has also:
(i) Kept proper accounting records which were up to date; and
(ii) Taken reasonable steps for the prevention and detection of fraud and other irregularities.
I certify that the Statement of Accounts, present a true and fair financial position of the Group/Commissioner at 31st March 2025 and their income and expenditure for the period then ended.
	Signed:
(by Responsible Financial Officer)


	Signed:
(prior to the approval of the Police and Crime Commissioner) 



	Date:  
	Date: 

	Darren Garwood-Pask FCCA
	Darren Garwood-Pask FCCA

	Chief Finance Officer
	Chief Finance Officer 
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The Expenditure and Funding Analysis (EFA) shows how annual expenditure is used and funded from resources (government grants, income, council tax and business rates) by the PCC Group in comparison with those resources consumed or earned in accordance with generally accepted accounting practices. It also shows how this expenditure is allocated for decision making purposes between the PCC Group, Chief Constable and associated services/departments.                Income and expenditure is presented more fully in the CIES. Further detail in Note 7.

	2024/25
	 
	2025/26

	Net Expenditure Chargeable to the General Fund Balance
	Adjustments
	Net Expenditure in the Comprehensive Income and Expenditure Statement
	 
	Net Expenditure Chargeable to the General Fund Balance
	Adjustments
	Net Expenditure in the Comprehensive Income and Expenditure Statement

	 
	 
	 
	 
	 
	 
	 

	£'000
	£'000
	£'000
	 
	£'000
	£'000
	£'000

	97,662
	(18,166)
	79,496
	Police Officer Salaries and Allowances
	104,599
	(20,331)
	84,268

	45,159
	(1,513)
	43,646
	Police Staff and PCSO Salaries and Allowances
	47,826
	(3,510)
	44,316

	3,661
	(29)
	3,632
	Police Officer Overtime and Enhancements
	3,738
	(16)
	3,722

	2,358
	0
	2,358
	Police Staff and PCSO Overtime and Enhancements
	2,159
	0
	2,159

	4,776
	181
	4,957
	Other Employee Related Costs
	5,064
	461
	5,525

	8,482
	1,463
	9,945
	Premises Costs
	6,738
	1,628
	8,366

	3,211
	1,724
	4,935
	Transport Costs
	3,518
	1,788
	5,306

	35,650
	6,712
	42,362
	Supplies and Services
	35,417
	5,551
	40,968

	266
	0
	266
	Major Incident Schemes
	409
	0
	409

	157
	0
	157
	Proactive Operational Initiatives
	198
	0
	198

	(37,750)
	609
	(37,141)
	Other Income
	(36,935)
	(273)
	(37,209)

	1,533
	(1,533)
	0
	Contribution to Police Computer Co.
	1,622
	(1,622)
	0

	16,585
	(16,585)
	0
	Other Approved Revenue Requirements
	9,441
	(9,438)
	                    0      

	181,750
	(27,137)
	154,613
	Cost of Services
	183,794
	(25,762)
	158,028

	(178,390)
	39,182
	(139,208)
	Other Income and Expenditure
	(183,841)
	33,496
	(150,345)

	3,360
	12,045
	15,405
	Surplus or Deficit on Provision of Services
	(47)
	7,734
	7,683

	(21,124)
	 
	 
	Opening Combined General Fund Balance
	(16,560)
	
	

	4,565
	 
	
	Plus / less Surplus or Deficit on the General Fund Balance for the Year (Statutory basis)
	(47)
	
	

	
	
	
	
	
	
	
	

	(16,559)
	 
	
	Closing Combined General Fund Balance
	(16,606)
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The Comprehensive Income and Expenditure Statement show the accounting cost in the year of providing services in accordance with generally accepted accounting practices, rather than the amount to be funded from taxation. This statement reflects the resources that were consumed by the Police and Crime Commissioner Group during the year to 31 March 2026.
	
	
	
	
	
	
	
	

	2024/25
	 
	 
	2025/26

	
	
	
	
	
	
	
	

	Expenditure
	Income
	Net
	 
	 
	Expenditure
	Income
	Net

	£'000
	£'000
	£'000
	Notes
	 
	£'000
	£'000
	£'000

	79,496
	0
	79,496
	 
	Police Officer Salaries and Allowances
	84,268
	0
	84,268

	43,646
	0
	43,646
	 
	Police Staff and PCSO Salaries and Allowances
	44,316
	0
	44,316

	3,632
	0
	3,632
	 
	Police Officer Overtime and Enhancements
	3,722
	0
	      3,722

	2,358
	0
	2,358
	 
	Police Staff and PCSO Overtime and Enhancements
	2,159
	0
	2,159

	4,957
	0
	4,957
	 
	Other Employee Related Costs
	5,525
	0
	5,525

	9,945
	0
	9,945
	 
	Premises Costs
	8,366
	0
	8,366

	4,935
	0
	4,935
	 
	Transport Costs
	5,306
	0
	5,306

	42,362
	0
	42,362
	 
	Supplies and Services
	40,968
	0
	40,968

	266
	0
	266
	 
	Major Incident Schemes
	409
	0
	409

	157
	0
	157
	 
	Proactive Operational Initiatives
	198
	0
	198

	0
	(37,141)
	(37,141)
	
	Other Income
	0
	(37,209)
	(37,209)

	0
	0
	0
	
	Contribution to Police Computer Co.
	0
	0
	0

	0
	0
	0
	
	Capital Charges
	0
	0
	0

	0
	0
	0
	
	Other Approved Revenue Requirements
	0
	0
	0

	191,754
	(37,141)
	154,613
	 
	Cost of Services
	195,237
	(37,209)
	158,028

	 
	 
	 
	 
	 
	
	
	

	651
	(19,030)
	(18,379)
	10
	Other Operating Expenditure
	(338)
	(21,947)
	(22,285)

	62,677
	(10,479)
	52,198
	11
	Financing and Investment Income and Expenditure
	66,088
	(10,307)
	55,781

	0
	(173,028)
	(173,028)
	12
	Taxation and Non Specific Grant Income
	0
	(183,841)
	(183,841)

	255,082
	(239,678)
	15,404
	 
	Surplus or Deficit on Provision of Services
	260,987
	(253,304)
	7,683

	 
	 
	 
	 
	 
	
	
	

	
	
	(3,143)
	24
	Surplus or deficit on revaluation of Property, Plant and Equipment
	
	
	(349)

	 
	 
	(137,522)
	36
	Remeasurement of the net defined benefit liability / asset
	
	
	(29,603)

	 
	 
	(140,665)
	 
	Other Comprehensive Income and Expenditure
	
	
	(29,952)

	 
	 
	 
	 
	 
	
	
	

	 
	 
	(125,261)
	 
	Total Comprehensive Income and Expenditure
	
	
	(22,269)
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	2024/25
	 
	 
	2025/26

	
	
	
	
	
	
	
	

	Expenditure
	Income
	Net
	 
	 
	Expenditure
	Income
	Net

	£'000
	£'000
	£'000
	Notes
	 
	£'000
	£'000
	£'000

	0
	0
	0
	 
	Police Officer Salaries and Allowances
	0
	0
	0

	1,450
	0
	1,450
	 
	Police Staff and PCSO Salaries and Allowances
	1,440
	0
	1,440

	0
	0
	0
	 
	Police Officer Overtime and Enhancements
	0
	0
	0

	3
	0
	3
	 
	Police Staff and PCSO Overtime and Enhancements
	0
	0
	0

	17
	0
	17
	 
	Other Employee Related Costs
	25
	0
	25

	4
	0
	4
	 
	Premises Costs
	1
	0
	1

	8
	0
	8
	 
	Transport Costs
	9
	0
	9

	5,562
	0
	5,562
	 
	Supplies and Services
	6,072
	0
	6,072

	0
	0
	0
	 
	Major Incident Schemes
	0
	0
	0

	0
	0
	0
	 
	Proactive Operational Initiatives
	0
	0
	0

	0
	(37,141)
	(37,141)
	 
	Other Income
	0
	(37,209)
	(37,209)

	7,045
	(37,141)
	(30,096)
	 
	Cost of Services
	7,547
	(37,209)
	(29,662)

	238,654
	0
	238,654
	 
	Intra- Group Funding Transfer
	244,729
	0
	244,729

	651
	(19,029)
	(18,378)
	10
	Other Operating Expenditure
	(338)
	(21,947)
	(22,285)

	333
	(2,080)
	(1,747)
	
	Financing and Investment Income and Expenditure
	341
	(1,599)
	(1,258)

	0
	(173,028)
	(173,028)
	12
	Taxation and Non Specific Grant Income
	0
	(183,841)
	(183,841)

	246,683
	(231,278)
	15,404
	 
	Surplus or Deficit on Provision of Services
	252,278
	(244,596)
	7,682

	 
	 
	 
	 
	 
	 
	 
	 

	
	
	(3,143)
	24
	Surplus or deficit on revaluation of Property, Plant and Equipment
	
	
	(349)

	 
	 
	(74)
	36
	Remeasurement of the net defined benefit liability / asset
	 
	 
	34

	
	
	(137,448)
	
	Intra- Group Funding Transfer
	
	
	(29,637)

	 
	 
	(140,665)
	 
	Other Comprehensive Income and Expenditure
	 
	 
	(29,952)

	 
	 
	 
	 
	 
	 
	 
	

	 
	 
	(125,261)
	 
	Total Comprehensive Income and Expenditure
	 
	 
	(22,269)
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	31 March 2025
	 
	 
	31 March 2026

	OPCC
	Group
	 
	 
	OPCC
	Group

	£'000
	£'000
	Notes
	 
	£'000
	£'000

	86,050
	86,050
	13
	Property, Plant and Equipment
	91,982
	91,982

	0
	0
	14
	Intangible Assets
	0
	0

	53
	53
	 
	Long-Term Debtors
	98
	98

	86,103
	86,103
	 
	Long Term Assets
	92,079
	92,079

	 
	 
	 
	 
	
	

	15,707
	15,707
	16
	Short-Term Investments
	15,190
	15,190

	0
	0
	20
	Assets Held for Sale
	0
	0

	0
	689
	17
	Inventories
	0
	657

	17,973
	17,973
	18
	Short-Term Debtors
	18,958
	18,958

	1,786
	1,786
	19
	Cash and Cash Equivalents
	1,921
	1,921

	35,466
	36,155
	 
	Current Assets
	36,069
	36,726

	 
	 
	 
	 
	
	

	(18,403
	(19,092)
	21
	Short-Term Creditors
	(18,643)
	(19,300)

	(2,450)
	(2,450)
	22
	Provisions
	(2,761)
	(2,761)

	(20,853)
	(21,542)
	 
	Current Liabilities
	(21,404)
	(22,061)

	 
	 
	 
	 
	
	

	(1,031,206)
	0
	21
	Long-Term Creditors
	(1,014,640)
	0

	(65)
	(1,031,271)
	36
	Other Long-Term Liabilities
	0
	(1,014,640)

	0
	0
	
	ROU Liabilities
	(1,368)
	(1,368)

	(1,031,271)
	(1,031,271)
	 
	Long Term Liabilities
	(1,016,008)
	(1,016,008)

	 
	 
	 
	 
	
	

	(930,555)
	(930,555)
	 
	Net Assets
	(909,264)
	(909,264)

	 
	 
	 
	 
	
	

	(18,077)
	(18,077)
	23
	Usable Reserves
	(16,706)
	(16,706)

	948,632
	948,632
	24
	Unusable Reserves
	925,970
	925,970

	 
	 
	 
	 
	
	

	930,555
	930,555
	 
	Total Reserves
	909,264
	909,264
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Group
	
	
	General Fund Balance
	Earmarked General Fund Reserves
	Capital Receipts Reserve
	Total Usable Reserves
	Unusable Reserves
	Total Reserves

	
	Notes
	
	
	
	
	
	

	 
	
	£'000
	£'000
	£'000
	£'000
	£'000
	£'000

	Balance at 31 March 2025
	 
	(5,500)
	(11,060)
	(1,517)
	(18,077)
	948,631
	930,555

	Movement in reserves during 2025/26
	 
	
	 
	 
	 
	 
	 

	Surplus or deficit on the provision of services
	 
	7,698
	0
	0
	7,698
	0
	7,698

	Other Comprehensive Income / Expenditure
	 
	0
	0
	0
	0
	(29,952)
	(29,952)

	Total Comprehensive Income and Expenditure
	 
	7,698
	0
	0
	7,698
	(29,952)
	(22,254)

	Adjustments between accounting basis and funding basis under regulations
	8
	(8,708)
	0
	1,417
	(7,291)
	7,291
	0

	Other Reserve Transfers
	 
	964
	0
	0
	964
	0
	964

	Net Increase or Decrease before Transfers to Earmarked Reserves
	 
	(46)
	0
	1,417
	1,371
	(22,661)
	(21,290)

	Transfers to / from Earmarked Reserves
	9
	(454)
	454
	0
	0
	0
	0

	(Increase)/Decrease in 2025/26
	 
	(500)
	454
	1,417
	1,371
	(22,661)
	(21,290)

	Balance at 31 March 2026
	
	(6,000)
	(10,606)
	(101)
	(16,706)
	925,970
	909,265
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	General Fund Balance
	Earmarked General Fund Reserves
	Capital Receipts Reserve
	Total Usable Reserves
	Unusable Reserves
	Total Reserves

	
	Notes
	
	
	
	
	
	

	 
	
	£'000
	£'000
	£'000
	£'000
	£'000
	£'000

	Balance at 31 March 2024
	 
	(5,500)
	(15,624)
	(23)
	(21,147)
	1,076,310
	1,055,163

	Movement in reserves during 2024/25
	 
	 
	 
	 
	 
	 
	 

	Surplus or deficit on the provision of services
	 
	15,404
	0
	0
	15,404
	0
	15,404

	Other Comprehensive Income / Expenditure
	 
	0
	0
	0
	0
	(140,665)
	(140,665)

	Total Comprehensive Income and Expenditure
	 
	15,404
	0
	0
	15,404
	(140,665)
	(125,261)

	Adjustments between accounting basis and funding basis under regulations
	8
	(11,494)
	0
	(1,494)
	(12,988)
	12,988
	0

	Other Reserve Transfers
	 
	654
	0
	0
	654
	0
	654

	Net Increase or Decrease before Transfers to Earmarked Reserves
	 
	4,564
	0
	(1,494)
	3,070
	(127,678)
	(124,608)

	Transfers to / from Earmarked Reserves
	9
	(4,564)
	4,564
	0
	0
	0
	0

	Increase or Decrease in 2024/25
	 
	0
	4,564
	(1,494)
	3,070
	(127,678)
	(124,608)

	Balance at 31 March 2025
	24/25
	(5,500)
	(11,060)
	(1,517)
	(18,077)
	948,632
	930,555
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Group
	2024/25
	 
	 
	2025/26

	£'000
	Notes
	 
	£'000

	15,404
	 
	Net (surplus) or deficit on the provision of services
	7,683

	(19,496)
	25
	Adjustment to surplus or deficit on the provision of services for noncash movements
	(18,779)

	1,493
	25
	Adjustment for items included in the net surplus or deficit on the provision of services that are investing or financing activities
	100

	(2,599)
	 
	Net cash flows from operating activities
	(10,996)

	 
	 
	 
	

	2,706
	26
	Net cash flows from investing activities
	10,947

	0
	 
	Net cash flows from financing activities
	0

	107
	 
	Net (increase) or decrease in cash and cash equivalents
	49

	 
	 
	 
	

	1,893
	19
	Cash and cash equivalents at the beginning of the reporting period
	1,786

	1,786
	 
	Cash and cash equivalents at the end of the reporting period
	1,917
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The Police Pension Fund Account at the 31st March 2026 is detailed below.

	Income and Expenditure Statement
	

	2024/25
	 
	2025/26

	£'000
	 
	£'000

	 
	 Contributions Receivable: 
	 

	(21,368)
	 Employer Contributions 
	(22,447)

	(2,149)
	 Injury Pensions including Gratuities Paid 
	(2,540)

	(843)
	 Early Retirements (Capital Equivalent Charges) 
	(783)

	0
	 Un-authorised Backdated Lump Sum Tax Payments (Home Office funding) 
	0

	(61)
	 Transfers in from other Schemes 
	(175)

	(8,191)
	 Members Contributions 
	(8,554)

	(32,612)
	 Net Income 
	(34,499)

	
	 Benefits Payable: 
	

	45,114
	 Pensions Paid 
	47,055

	73
	 Refunded Contributions 
	53

	6,454
	 Lump Sum Benefits 
	8,779

	0
	 Un-authorised Backdated Lump Sum Tax Payments 
	0

	0
	 Lump Sum Death Benefits 
	146

	0
	 Transfers out to other Schemes 
	413

	51,641
	 Net Expenditure 
	56,446

	19,029
	 Net Amount Payable for the Year 
	21,947

	(19,029)
	 Additional Contribution from the Police & Crime Commissioner 
	(21,947)

	0
	 (Surplus)/Deficit on Fund 
	0



	Net Asset Statement 
	

	31 March 2025
	 
	31 March 2026

	£'000
	
	£'000

	 
	 Current Assets: 
	 

	3,136
	 Prepaid Pension Benefits 
	3,234

	4,106
	 Funding to meet deficit due from Police & Crime Commissioner/Home Office 
	3,566

	0
	 Recovery of Pension Benefits 
	0

	
	 Current Liabilities: 
	

	0
	 Provision for Backdated Lump Sums 
	0

	(6,570)
	 Overdrawn Pension Cash Position 
	(5,761)

	(672)
	 Unpaid Pension Benefits 
	(1,039)

	0
	 Total  
	0



Notes to the Police Pension Fund Account
1. The accounting policies followed and assumptions made regarding the Police Pensions Account are in line with those set out in Note 1, Accounting Policies.

2. From 1st July 2021 the Police Pension Scheme is administered by XPS under contract.

3. There are no investment assets in the fund. The payments in and out of the Pension fund are balanced to nil each year by receipt of additional contributions from the General Police Fund, which in turn is reimbursed by a specific Home Office grant (Top Up Grant); and

4. The Pension Fund’s financial statements do not take account of future pension obligations after the 31st March 2026. However, these are presented on the Balance Sheet under Net Pension Liability with detailed disclosures in Note 36, Defined Benefit Pension Schemes.
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This set of notes represents the consolidated notes for the Statement of Accounts for 2025/26.
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1.1 General Principles
The Statement of Accounts summarises the PCC Group transactions for the 2025/26 financial year and its position at the year-end of 31st March 2026. The PCC Group is required to prepare an annual Statement of Accounts by the Accounts and Audit Regulations 2015, which require the accounts to be prepared in accordance with proper accounting practices. These practices primarily comprise the Code of Practice on Local Authority Accounting in the UK 2025/26 and the CIPFA Service Reporting Code of Practice 2025/26 supported by International Financial Reporting Standards (IFRS).
 
The accounting convention adopted in the Statement of Accounts is principally historical cost, modified by the revaluation of certain categories of non-current assets and financial instruments. The Statement of Accounts have been prepared on a going concern basis.

1.2 Charges to Revenue for Non-Current Assets
The cost of Police Services is debited with the following to record the cost of holding fixed assets during the year: 
· Depreciation attributable to the assets used by the relevant service;
· Revaluation and impairment losses on assets used by the service where there are no accumulated gains in the Revaluation Reserve against which the losses can be written off;
· Amortisation of intangible fixed assets attributable to the service.

The charges to revenue for the above are charged via an intra-group funding adjustment to the Chief Constable’s Net Cost of Services.

The PCC Group is not required to raise council tax to fund depreciation, revaluation and impairment losses or amortisations. However, it is required to make an annual contribution from revenue towards the reduction in its overall borrowing requirement equal to an amount calculated on a prudent basis determined by the PCC in accordance with statutory guidance. Depreciation, revaluation and impairment losses and amortisations are therefore replaced by the contribution in the General Fund Balance (Minimum Revenue Provision (MRP) or loans fund principal), by way of an adjusting transaction with the Capital Adjustment Account (Unusable Reserve) in the Movement in Reserves Statement for the difference between the two.

1.3 Accruals of Income and Expenditure
Activity is accounted for in the year that it takes place, not simply when cash payments are made or received. In particular:

(i) Revenue from the sale of goods is recognised when the PCC Group transfers the significant risks and rewards of ownership to the purchaser and it is probable that economic benefits or service potential associated with the transaction will flow to the PCC Group;

(ii) Revenue from the provision of services is recognised when the PCC Group can measure reliably the percentage of completion of the transaction and it is probable that economic benefits or service potential associated with the transaction will flow to the PCC Group;

(iii) Supplies are recorded as expenditure when they are consumed. Where there is a gap between the date supplies are received and their consumption, they are carried as inventories on the Balance Sheet;

(iv) Expenses in relation to services received (including services provided by employees) are recorded as expenditure when the services are received rather than when payments are made;

(v) Interest receivable on investments and payable on borrowings is accounted for respectively as income and expenditure on the basis of the effective interest rate for the relevant financial instrument rather than the cash flows fixed or determined by the contract; and

(vi) Where revenue and expenditure have been recognised but cash has not been received or paid, a debtor or creditor for the relevant amount is recorded in the Balance Sheet. Where debts may not be settled, the balance of debtors is written down and a charge made to revenue for the income that might not be collected.

1.4 Exceptional Items
When items of income and expense are material, their nature and extent is disclosed separately, either on the face of the Comprehensive Income and Expenditure Statement (CIES) or in the notes to the accounts, depending on how significant the items are to the understanding of the PCC Group’s financial performance.

1.5 Capital Receipts
Capital receipts (arising from the disposal of capital assets) where the sale proceeds are in excess of £10,000   which have not been set aside for the redemption of debt or to finance new capital expenditure are held in the             Usable Capital Receipts Reserve. Receipts appropriated to this Reserve are presented in the Movement on Reserves Statement.

1.6 Cash and Cash Equivalents
Cash and cash equivalents (highly liquid investments) are represented by cash in hand, deposits and investments that have an original term of less than three months and are repayable on notice of not more than 24 hours without material penalty. In the Balance Sheet, cash and cash equivalents are shown net of bank overdrafts that are repayable on demand and form an integral part of the PCC Group’s cash management.



1.7 Employee Benefits
Benefits Payable during Employment
Short term employee benefits are those due to be settled within 12 months of the year-end. They include such benefits as salaries, paid annual leave and overtime on the card and are recognised as an expense for services in the year in which employees render service to the PCC Group. An accrual is made for the cost of holiday entitlements (or any form of leave, rest day carry over and overtime on the card) earned by employees but not taken before the year-end which employees can carry forward into the next financial year. The accrual is made at the salary rates applicable at the end of the accounting period in question. The accrual is charged to the Cost of Services, and the liability is recorded in the Police and Crime Commissioner’s and Police and Crime Commissioner Group’s balance sheet within its unusable reserves as statute dictates that the Chief Constable cannot hold reserves.

Termination Benefits
Termination benefits are amounts payable as a result of a decision by the PCC Group to terminate an employee’s employment before the normal retirement date, or an employee’s decision to accept voluntary redundancy in exchange for those benefits. When the PCC Group is demonstrably committed to the termination of the employment of an employee or group of employees, or making an offer to encourage voluntary redundancy, these costs are charged on an accruals basis to the respective service line in the CIES.

Post-employment Benefits
The pension costs included in the accounts have been determined in accordance with relevant Government regulations. IAS 19 requires that current and future pension liabilities appear in the accounts of organisations (both public and private). It requires that there is full recognition of the asset/liability; that a pension reserve appears in the Balance Sheet; and entries in the CIES record movements in the asset/liability.

The PCC Group participates in two post-employment pension schemes. The Police Pension Scheme, for Police Officers and the Greater Gwent (Torfaen) Local Government Pension Scheme, for Police Staff. Both schemes provide defined benefits to members e.g. retirement lump sums and pensions, earned as employees working for the PCC Group, or for related parties.

In relation to retirement benefits, statutory provisions require the Police Fund balance to be charged with the amount payable by the PCC Group to the pension fund or directly to pensioners in the year, not the amount calculated according to the relevant accounting standards, in the Movement in Reserves Statement. This means that there are appropriations to and from the Pensions Reserve to remove the notional debits and credits for retirement benefits and replace them with debits for the cash paid to the pension fund and pensioners and any such amounts payable but unpaid at the year-end. The negative balance that arises on the Pensions Reserve thereby measures the beneficial impact to the General Fund of being required to account for retirement benefits on the basis of cash flows rather than as benefits are earned by employees.

Discretionary Benefits
The PCC Group provides discretionary post-employment benefits which arise from additional service and are awarded on a discretionary basis. These benefits are unfunded with costs met directly from the PCC Group’s revenue account.

Injury Benefits
The PCC Group also pays injury benefits to those Police Officers who have been medically retired as a result of an injury on duty. Amounts are paid as part of the Officers’ monthly pension but rather than being an item of expense in the Police Pensions Account, these amounts are transferred into CIES and are a charge against the General Police Fund balance.

1.8 Financial Instruments
 Financial Liabilities
Financial liabilities are initially measured at fair value and are carried at their amortised cost. Annual charges to the CIES for interest payable are based on the carrying amount of the liability, multiplied by the effective rate of interest of the liability. The amount presented in the Balance Sheet is the principal outstanding plus accrued interest on the liability.

Financial Assets
Are classified into three types:

(i) Loans and receivables – assets that have fixed or determinable payments but are not quoted in an active market; and
(ii) Available-for-sale assets – assets that have a quoted market price and/or do not have fixed or determinable payments; and
(iii) Money Market Funds (MMF) & Instant Access Accounts (IAA) – These are categorised under short terms investments as the funds are invested for short periods and provide higher yields.  

The valuation applied to loans and receivables is their carrying value, as these assets cannot be sold and hence there is no market valuation. The PCC Group does not have any available-for-sale assets.

1.9 Fair Value
IFRS 13 Fair Value Measurement has been adopted by the Code and applied accordingly in the Financial Statements. This IFRS seeks to increase the consistency and comparability in the fair value measurement and related disclosures.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value measurement assumes that the transaction to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability, or

         In the absence of a principal market, in the most advantageous market for the asset or liability.






The PCC Group uses appropriate valuation techniques for each circumstance, maximising the use of relevant known data and minimising the use of estimates or unknowns. This takes into account the three levels of categories for inputs to valuations for fair value assets:

Level 1 – quoted prices;
Level 2 – inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly; or
Level 3 – unobservable inputs for the asset or liability.

1.10 Government Grants and Contributions
Whether paid on account, by instalments or in arrears, government grants, third party contributions and donations are recognised as due to the PCC Group when there is reasonable assurance that the PCC Group will comply with the conditions attached to the payments and grants or contributions will be received.

Amounts recognised as due to the PCC Group are not credited to the CIES until conditions attached to the grant or contribution, have been satisfied. Conditions are stipulations that specify that the future economic benefits or service potential embodied in the asset acquired using the grant or contribution are required to be consumed by the recipient as specified, or future economic benefits or service potential must be returned to the transferor.

1.11 Inventories and Long-Term Contracts
The PCC Group maintains stocks of uniforms, body armour and vehicle parts. Stocks of diesel, custody items and computer consumables have been removed from the Balance Sheet and expensed to the CIES during the year, as balances held were not deemed to be material. The value of stocks held at the end of the year is recorded in the accounts at current cost, with the exception of vehicle parts which are recorded at historical cost. Donated stock has not been included in the Balance Sheet as balances held were not deemed to be material.

1.12 Service Expenditure Analysis and Overheads
The disclosure initiative ‘Telling the Story ‘resulted in amendments to IAS 1 Presentation of Financial Statements.

As a result, and consistent with prior years, the Net Cost of Police Services has been reported in line with internal management reports for the PCC Group and Chief Constable. The presentation is not segmental, and the costs of overheads and support services have not been re-allocated. However, the format is in accordance with the PCC Group’s arrangements for accountability and financial performance.

1.13 Intangible Assets
Expenditure on non-monetary assets that do not have physical substance but are controlled as a result of past events (e.g. software licences) is capitalised when it is expected that future economic benefits, or service potential will flow from the intangible asset.

Intangible assets are measured initially at cost. Amounts are only re-valued where the fair value of the assets can be determined by reference to an active market. In practice, no intangible asset meets this criterion and they are therefore carried at amortised cost.

	Principal Asset Categories and their Useful Economic Lives
	Years 

	
	
	

	
	
	

	Other Assets e.g. Software Licences
	3 - 5
	



1.14 Property, Plant and Equipment
Property, plant and equipment are assets that have physical substance and are held for use in the provision of services or for administrative purposes on a continuing basis.

Recognition
All expenditure on the acquisition, creation or enhancement of property, plant and equipment is capitalised on an accruals basis in the accounts. The expenditure is capitalised provided that the fixed asset yields an enduring benefit to the PCC Group for a period of more than one year and that the asset value exceeds the £10,000 de-minimis level. Expenditure on maintenance is charged to the income and expenditure account.

Measurement
Initially fixed assets are measured at cost, comprising of the purchase price and any costs attributable to bringing the asset into use.

Assets are then carried in the Balance Sheet, using the following measurement basis:

Land and Buildings – Current Value based on Market Value (MV), Existing Use Value (EUV) or Depreciated Replacement Cost if the MV or EUV cannot be determined;

Vehicles, Plant, Furniture and Equipment – Current Value based on EUV or Depreciated Replacement Cost, if the EUV cannot be determined;

Non-Operational Surplus Assets – Measured in accordance with IFRS 13 Fair Value Measurement based on the price that would be received to sell the asset in an orderly transaction between market participants (Level 1 in the Fair Value Hierarchy) at the measurement date; and

Assets Held for Sale – The lower of carrying amount and Fair Value (based on MV or EUV), less costs to sell.

Property, plant and equipment assets are subject to a rolling programme of revaluations, with each asset revalued at least every five years. In intervening years, asset values are reviewed and, where appropriate, updated using relevant indices to reflect movements in value.

Revaluations carried out prior to 1 April 2025 remain valid within the five-year cycle in accordance with the CIPFA Code 2025/26.

Increases in valuations are matched by credits to the Revaluation Reserve to recognise unrealised gains. Exceptionally, gains might be credited to the CIES where they arise from the reversal of an impairment loss previously charged to a service revenue account. The Revaluation Reserve contains revaluation gains recognised since 1st April 2007 only, the date of its formal implementation. Gains arising before that date have been consolidated into the Capital Adjustment Account.

Impairments
Assets are assessed at each year end as to whether there is any indication that an asset may be impaired. Where indications exist and any possible write down is estimated to be material, the recoverable amount of the asset is determined and, where this is less than the carrying amount of the asset, an impairment loss is recognised for the shortfall.

Where the loss is determined for a previously re-valued asset, it is written off against any revaluation gains held for the asset in the Revaluation Reserve, with any excess charged to the CIES. Where an impairment loss is reversed subsequently, the reversal is credited to the relevant service line in the CIES, up to the amount of the original loss, adjusted for depreciation that would have been charged if the loss had not been recognised.

Depreciation
Depreciation is provided for on all property, plant and equipment assets by the systematic allocation of their depreciable amounts over their useful finite life. The principal asset categories and their useful economic lives, depreciated on a straight-line basis in accordance with IAS 16 Property Plant and Equipment, are:


	Principal Asset Categories and their Useful Economic Lives
	Years 

	Buildings
	10,12, 35, 50, 75, 100

	Land
	Not Depreciated

	Vehicles
	3,5,7,10

	Plant and Machinery
	5 - 10

	Computer Equipment (Hardware)
	5 - 10

	Radio Masts
	15

	Telephone and Radio Equipment
	3 - 10

	Assets Under Construction
	Not Depreciated

	Assets Held For Sale
	Not Depreciated

	Non - Operational Surplus Assets
	As per set Category























A recharge is made from the PCC accounts in relation to depreciation charged on the PCC’s assets, to reflect the use of these assets by the CC.

1.15 Disposals and Non-current Assets Held for Sale
When it becomes probable that the carrying amount of an asset will be recovered principally through a sale transaction rather than through its continuing use, it is reclassified as an Asset Held for Sale. The asset is re-valued immediately before reclassification and then carried at the lower of this amount and fair value less costs to sell. Depreciation is not charged on Assets Held for Sale.

The class of Assets Held for Sale has strict criteria that need to be met before assets can be included under its heading. Where assets are not in use but do not meet these criteria, they are accommodated in the Non-Operational/Surplus category of Property, Plant and Equipment.

When an asset is disposed of or decommissioned, the carrying amount of the asset in the Balance Sheet is written off to the Other Operating Expenses line in the CIES as part of the gain or loss on disposal. Receipts from disposals are credited to the same line in the Comprehensive Income & Expenditure Statement also, as part of the gain or loss on disposal. Any revaluation gains accumulated for the asset in the Revaluation Reserve are transferred to the Capital Adjustment Account. Amounts received in excess of £10,000 are categorised as capital receipts.

The written-off value of disposals is not a charge against the Council Tax as the cost of fixed assets is fully provided under separate arrangements for capital financing. Disposal gains and losses are therefore appropriated to the Capital Adjustment Account from the Police Fund Balance in the Movement on Reserves Statement.


1.16 Leases 

The PCC Group applies the requirements of IFRS 16 – Leases, under which assets subject to leases are recognised as assets over which the Group has the right to use. These are therefore capitalised on the balance sheet as Right-of-use (ROU) assets, and disclosed separately from assets owned outright.

At the commencement of a lease the ROU asset is measured at the lower of the fair value of the leased asset or the present value of the minimum lease payments, and a corresponding lease liability is recognised. Lease payments are allocated between the reduction of the lease liability and a finance charge. The finance charge is recognised in the comprehensive income and expenditure statement over the lease term to produce a constant periodic rate of interest on the remaining balance of the liability.

In line with IFRS 16, the following leases are considered out of scope and are not recognised on the balance sheet, leases of low-value assets (below £10,000 original cost) and short-term leases (less than 12 months remaining).

For these leases, rental payments are charged to the comprehensive income and expenditure statement as incurred.

ROU assets are accounted for in line with property, plant and equipment policies, measured at cost less accumulated depreciation and impairment losses. Depreciation being charged over the shorter of the lease term or the asset’s useful life, where ownership does not transfer at the end of the lease.

Where a ROU asse is acquired at a peppercorn or nil rent the asset is measured at fair value at the commencement date, as determined by an independent valuer. The difference between the fair value of the ROU asse and the lease liability is recognised in the surplus or deficit on the provision of services, with an adjustment to the capital adjustment account consistent with donated assets.

During the financial year two leases previously considered out of scope have been assessed as meeting IFRS 16 criteria and have been recognised as right-of-use assets. Two assets have been transferred from Property, Plant and Equipment (Land and Buildings) to right-of-use assets to reflect their classification under IFRS 16. All of these leases are held at peppercorn or nil consideration and have been accounted for in accordance with IFRS 16 requirements for such arrangements.
 

1.17 Interests in Subsidiaries, Associates and Jointly Controlled entities including Joint Arrangements

The Code requires the PCC Group to disclose any material interests in subsidiaries, associates and jointly controlled entities in a set of group accounts. This requirement means the consolidation of the transactions and balances of subsidiaries and of interests in associates and joint ventures. With the exception of the Office of the Chief Constable for Gwent, the PCC Group does not hold any material interests in subsidiaries, associated or jointly controlled entities that require consolidation. The PCC Group’s policy is to disclose as a note to the financial statements details of any related companies.
 
Where the PCC Group has entered into collaborative arrangements with other Commissioners/Forces, an assessment has been made against IFRS 11 Joint Arrangements to determine the appropriate accounting treatment.  IFRS11 requires all such arrangements to be classed as either Joint Ventures or Joint Operations.
 
1.18 Prior Period Adjustments, Changes in Accounting Policies, Estimates and Errors
Prior period adjustments may arise as a result of a change in accounting policies or to correct a material error. Changes in accounting estimates are accounted for prospectively, i.e. in the current and future years affected by the change and do not give rise to a prior period adjustment.
 
Changes in accounting policies are only made when required by proper accounting practices or the change provides more reliable or relevant information about the effect of transactions, other events and conditions on the PCC Group’s financial position, or financial performance. Where a change is made, it is applied retrospectively (unless stated otherwise) by adjusting opening balances and comparative amounts for the prior period, as if the new policy had always been applied. 
Material errors discovered in prior period figures are corrected retrospectively by amending opening balances and comparative amounts for the period.

The Authority has adopted the CIPFA Code of Practice on local authority accounting in the United Kingdom 2025/26. This introduces revised requirements for the measurement of non-investment assets.

The key change is the introduction of a five year rolling programme of revaluations for property, plant and equipment, with asset values updated in intervening years using appropriate indices to reflect movements in market or construction costs.

In addition, the revaluation model for intangible assets has been withdrawn and such assets are now measured at historical cost.

CIPFA/LASAAC has not mandated the use of any particular index, and the Code sets out that the choice of index is a matter of judgement that should be made in the context of providing a reasonable estimate of the movement in the value of an asset from the prior year.

When applying indexation, it should be done as at 31 March, aligning with the Balance Sheet date to ensure consistency in financial reporting. Indexation can be applied to the closing net book value and authorities should apply the latest available index.

The Code states revaluations carried out prior to 2025/26, in line with former requirements of the Code, remain valid throughout the transition period (being 1 April 2025 to the date the next revaluation is due for a given asset). During the transition period, the maximum period between revaluations must not exceed five years. 
This means that authorities do not need to engage valuers to revalue all assets during 2025/26 and can move to a five-year cycle as and when formal revaluations become due.

The Code provides a definition of materiality in paragraph 2.1.2.14 that is applied to information and disclosures in local authority financial statements. The Code only requires local authority financial statements to disclose information that is material. Local authority financial statements should only include disclosures that are material to the presentation of a ‘true and fair’ view of the financial position, financial performance and cash flows of the authority and to the understanding of users of the financial statements.

Gwent Police have undertaken an assessment of the impact of applying indexation for 2025/26 and have concluded that the effect is not material. Accordingly, no adjustment has been made to the financial statements in respect of indexation in the current year.

 
1.19 Provisions, Contingent Liabilities and Contingent Assets
Provisions
In accordance with the Code of Practice the PCC Group has properly provided for liabilities known or certain to occur but for which the timing and amount are uncertain. Such provisions are included within the operating expenditure in the CIES.
 
Contingent Liabilities
A contingent liability arises where an event has taken place that gives the PCC Group a possible obligation whose existence will only be confirmed by the occurrence or otherwise of uncertain future events, not wholly within the control of the PCC Group. Contingent liabilities also arise in circumstances where a provision would otherwise be made but either it is not probable that an outflow of resources will be required, or the amount of the obligation cannot be measured reliably. 
Contingent Assets
A contingent asset arises where an event has taken place that gives the PCC Group a possible asset whose existence will only be confirmed by the occurrence or otherwise of uncertain future events, not wholly within the control of the PCC Group. 
Contingent liabilities and assets are not recognised in the Balance Sheet but disclosed in a note to the accounts. 
 

1.20 Reserves
The PCC Group sets aside specific amounts as reserves for future policy purposes or to cover contingencies. Reserves are created by appropriating amounts out of the General Police Fund Balance in the Movement in Reserves Statement. When expenditure to be financed from a reserve is incurred, it is charged to the appropriate service in that year to score against the Surplus or Deficit on the Provision of Services in the CIES. The reserve is then appropriated back into the General Fund Balance in the Movement in Reserves Statement so that there is no net charge against Council Tax for the expenditure.
 
The category of unusable reserves includes those reserves which are kept to manage the accounting processes for non-current assets, financial instruments, retirement and employee benefits and do not represent usable resources for the PCC Group. These reserves are explained in the relevant notes.
 
1.21 Value Added Tax (VAT)
Income and expenditure excludes any amounts relating to VAT, as all VAT is remitted to/from HM Revenue & Customs. The Core Financial Statements have therefore been prepared exclusive of VAT.
 
1.22 Events after the Reporting Period
Events after the Balance Sheet date are those events, both favourable and unfavourable, that occur between the end of the reporting period and the date when the Statement of Accounts is authorised for issue. Two types of event can be identified:
 
Those that provide evidence of conditions that existed at the end of the reporting period – the Statement of Accounts is adjusted to reflect such events; and
 
Those that are indicative of conditions that arose after the end of the reporting period – the Statement of Accounts is not adjusted to reflect such events, but where a category of events would have a material effect, disclosure is made in the notes of the nature of the events and their estimated financial effect. 
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Note 2 - Accounting Standards that have been issued but not yet adopted

Under the Code of Practice on Local Authority Accounting in the United Kingdom 2025/26 (the Code), the PCC Group is required to disclose information setting out the impact of an accounting change required by a new accounting standard that has been issued but not yet adopted by the Code.
 
Paragraph 3.3.2.13 of the Code requires changes in accounting policy to be applied retrospectively unless alternative transitional arrangements are specified in the Code.
 
In addition paragraph 3.3.4.3 requires an authority to disclose information relating to the impact of an accounting change that will be required by a new standard that has been issued but not yet adopted by the Code for the relevant financial year. The changed standards are:

a) Amendments to FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (Amendments to Heritage assets) issued in March 2024.
b) Amendments to the Classification and Measurement of Financial Instruments (Amendments to IFRS 9 and IFRS 7) issued in May 2024.
c) Annual improvements to IFRS accounting standards – Volume 11 issued in July 2024.
d) Contracts Referencing Nature-dependent Electricity (Amendments to IFRS 9 and IFRS 7) issued in December 2024.

It is likely there will be limited application of items a) to d), although authorities will need to consider their individual circumstances in case any of these standards apply. 
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[bookmark: _Toc233711596]Note 3 - Critical judgments in applying accounting policies

In applying the accounting policies set out in Note 1, the Chief Constable has had to make certain critical judgements about complex transactions or those involving uncertainty about future events. There is a high degree of uncertainty around the future funding levels for the Chief Constable in relation to the funding formula. There are plans in place to balance the budget in future years in the medium-term financial plan (MTFP), however, it’s uncertain whether current level of formula funding will be sufficient to meet the level of resources required. This will continue to be reviewed along with other economic factors affecting the MTFP and as such, the Chief Constable has determined that not enough is known at this time to provide an indication if assets are impaired as a result of a need to close facilities and reduce levels of service provision.





[bookmark: _Toc138846487][bookmark: _Toc233711597]Note 4 - Assumptions made about the future and other sources of estimation uncertainty

The Statement of Accounts contains estimated figures that are based on assumptions made by the PCC Group about the future, or that are otherwise uncertain. Estimates are made taking into account historical experience, current trends and other relevant factors. However, because balances cannot be determined with certainty, actual results could be materially different from the assumptions and estimates.

The items in the PCC Group’s Balance Sheet as at 31st March 2026 for which there is a significant risk of material adjustments in the forthcoming financial years are as follows:









	Item
	Uncertainties
	Effect if Actual Results Differ from Assumptions

	Property, plant and equipment
	Non-current assets are depreciated over useful lives that are dependent on assumptions about the level of repairs and maintenance that will be incurred. The current economic climate makes it uncertain that the PCC Group will be able to sustain its current spending on repairs and maintenance, bringing into doubt the useful lives of the assets.
	If the useful life of assets is reduced, depreciation increases and the carrying amount of the asset decreases. It is estimated that the annual depreciation charge for plant and equipment would increase by approximately £0.707m every year the useful lives of the PCC Group’s plant and equipment asset base were reduced. 

	Police pensions liability
	Estimation of the liability to pay pensions depends on a number of complex judgements relating to the discount rate used, the rate at which salaries are expected to increase, changes in retirement ages, mortality rates and expected return on pension fund assets. The Government Actuary’s Department (GAD) have been engaged to provide the PCC Group with expert advice about the assumptions to be applied.
	The effects on the net pension liability of changes in individual assumptions can be measured. For instance, a 0.5% increase in the rate of increase in salaries would have a £8m increase in the Police Pension Scheme Liability. 

A one year increase in the life expectancy of Police Pensioners would  result in the Police Pension Liability increasing by £24m.

However, the assumptions interact in complex and sensitive ways. In 2025/26 the net pension liability decreased by £14.52m.

	Accumulated Absences 
	Estimation of the liability with respect to untaken annual leave, flexi balances, rest days for recovery and overtime on the card requires the use of sampling techniques to form a reliable estimate of the outstanding liability. Sample size and methodology can all impact on the final estimated liability.
	The effect of a 1% increase in untaken accumulated absences results in a £0.014m increase in the estimated liability. 

	Arrears
	At 31st March 2026, the PCC Group had a balance of Sundry Debtors of £1.365m. A review of historical levels of debt that have had to be written off in previous years suggested that a year-end provision for bad debts of £0.004m as required.
	A 1% increase in the average amount of debts requiring write off would require no change to the bad debt provision as at 31st March 2026.
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[bookmark: _Toc233711598]Note 5 - Material items of Income & Expenditure

There are no material items of income and expenditure that require separate additional disclosure.

[bookmark: _Toc138846489][bookmark: _Toc233711599]Note 6 - Events after the Balance Sheet date

The Unaudited Statement of Accounts was authorised for issue by the Chief Finance Officer on 30th June 2025. There are no adjusting or non-adjusting events.
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[bookmark: _Toc233711600]Note 7 – Note to the Expenditure and Funding Analysis

The following note to the EFA provides a reconciliation of the EFA adjusting items and the (Surplus) or Deficit on the Police Fund. The adjustments are summarised into different categories and include adjustments for capital purposes, pensions and other differences. Other differences include disclosure adjustments between amounts reported to management and those reported in the CIES under generally accepted accounting practices. These adjustments are also disclosed in Note 8 – Adjustments between Accounting Basis and Funding Basis.
	
	2025/26

	 
	Net Capital Statutory Adjustments
	Net Pensions Statutory Adjustments
	Other Differences
	Total Adjustments

	 
	£'000
	£'000
	£'000
	£'000

	Police Officer Salaries and Allowances
	0
	15,920
	(36,251)
	(20,331)

	Police Staff and CSO Salaries and Allowances
	0
	(3,409)
	(101)
	(3,510)

	Police Officer Overtime and Enhancements
	0
	0
	(16)
	(16)

	Police Staff and CSO Overtime and Enhancements
	0
	0
	0
	0

	Other Employee Related Costs
	0
	461
	0
	461

	Premises Costs
	1,628
	0
	0
	1,628

	Transport Costs
	1,804
	0
	(16)
	1,788

	Supplies and Services
	1,562
	0
	3,989
	5,551

	Major Incident Schemes
	0
	0
	0
	0

	Proactive Operational Initiatives
	0
	0
	0
	0

	Other Income
	449
	0
	(722)
	(273)

	Contribution to Police Computer Co.
	0
	0
	(1,622)
	(1,622)

	Other Approved Revenue Requirements
	(9,438)
	0
	0
	(9,438)

	Net Cost of Services
	(3,995)
	12,972
	(34,738)
	(25,762)

	Other Income and Expenditure
	0
	0
	33,496
	33,496

	Difference between the Statutory Charge and the Surplus or Deficit in the Comprehensive Income and Expenditure Statement
	(3,995)
	12,972
	(1,243)
	7,734

	
	
	
	
	



	
	2024/25

	 
	Net Capital Statutory Adjustments
	Net Pensions Statutory Adjustments
	Other Differences
	Total Adjustments

	 
	£'000
	£'000
	£'000
	£'000

	Police Officer Salaries and Allowances
	0
	17,780
	(35,946)
	(18,166)

	Police Staff and CSO Salaries and Allowances
	0
	(1,099)
	(414)
	(1,513)

	Police Officer Overtime and Enhancements
	0
	0
	(29)
	(29)

	Police Staff and CSO Overtime and Enhancements
	0
	0
	0
	0

	Other Employee Related Costs
	0
	181
	0
	181

	Premises Costs
	1,463
	0
	0
	1,463

	Transport Costs
	1,745
	0
	(22)
	1,724

	Supplies and Services
	1,880
	0
	4,832
	6,712

	Major Incident Schemes
	0
	0
	0
	0

	Proactive Operational Initiatives
	0
	0
	0
	0

	Other Income
	1,782
	0
	(884)
	898

	Contribution to Police Computer Co.
	0
	0
	(1,533)
	(1,533)

	Other Approved Revenue Requirements
	(11,223)
	0
	(6,855)
	(18,078)

	Net Cost of Services
	(4,352)
	16,862
	(40,852)
	(28,341)

	Other Income and Expenditure
	0
	0
	39,182
	39,182

	Difference between the Statutory Charge and the Surplus or Deficit in the Comprehensive Income and Expenditure Statement
	(4,352)
	16,862
	(1,670)
	10,840



[bookmark: _Toc233711601]Note 8 – Adjustments between Accounting Basis and Funding Basis under Regulations

The note below details the adjustments that are made to the total CIES recognised by the PCC Group in the year in accordance with proper accounting practice, in order to determine the resources that are specified by statutory provisions as being available to the PCC Group to meet future capital and revenue expenditure.
	2025/2026
	General Fund Balance
	Capital Receipts Reserve
	Capital Grants Unapplied
	Movement in Unusable Reserves

	 
	£'000
	£'000
	£'000
	£'000

	Adjustments to the Revenue Resources
	0
	0
	0
	0

	Amounts by which income and expenditure included in the Comprehensive Income and Expenditure Statement are different from revenue for the year calculated in accordance with statutory requirements:
	0
	0
	0
	0

	Pension cost (transferred to (or from) the Pensions Reserve)
	(12,972)
	0
	0
	(12,972)

	Holiday pay (transferred to the Accumulated Absences reserve)
	73
	0
	0
	73

	Reversal of entries included in the Surplus or Deficit on the Provision of Services in relation to capital expenditure (these items are charged to the Capital Adjustment Account)

Lease Liability Payment                                                                                                         


	     (5,865)


         518
	0


0
	0


0
	(5,865)


518

	Total Adjustments to Revenue Resources
	(18,246)
	0
	0
	(18,246)

	Adjustments between Revenue and Capital Resources
	
	
	
	

	Transfer of non-current asset sale proceeds from revenue to the Capital Receipts Reserve
	100
	(100)
	0
	0

	Capital expenditure financed from revenue balances (transfer to the Capital Adjustment Account)
	9,438
	0
	0
	9,438

	Total Adjustments between Revenue and Capital Resources
	9,538
	(100)
	0
	9,438

	Other adjustments
	0
	0
	
	0

	Total Adjustments
	(8,708)
	(100)
	0
	(8,808)



	2024/2025
	General Fund Balance
	Capital Receipts Reserve
	Capital Grants Unapplied
	Movement in Unusable Reserves

	 
	£'000
	£'000
	£'000
	£'000

	Adjustments to the Revenue Resources
	 0
	0 
	0 
	0 

	Amounts by which income and expenditure included in the Comprehensive Income and Expenditure Statement are different from revenue for the year calculated in accordance with statutory requirements:
	 0
	0 
	0 
	 0

	Pension cost (transferred to (or from) the Pensions Reserve)
	(16,862)
	0
	0
	(16,862)

	Holiday pay (transferred to the Accumulated Absences reserve)
	303
	0
	0
	303

	Reversal of entries included in the Surplus or Deficit on the Provision of Services in relation to capital expenditure (these items are charged to the Capital Adjustment Account)

Lease Liability Payment

	(8,168)


518
	0


0
	0


0
	(8,168)


518

	Total Adjustments to Revenue Resources
	(24,210)
	0
	0
	(24,210)

	Adjustments between Revenue and Capital Resources
	 
	 
	 
	 

	Transfer of non-current asset sale proceeds from revenue to the Capital Receipts Reserve
	1,493
	(1,493)
	0
	0

	Capital expenditure financed from revenue balances (transfer to the Capital Adjustment Account)
	11,223
	0
	0
	11,223

	Total Adjustments between Revenue and Capital Resources
	12,716
	(1,493)
	0
	11,223

	 Other adjustments
	0 
	0
	0
	0

	    Total Adjustments
	(11,494)
	(1,493)
	0
	(12,987)



[bookmark: _Toc138846492][bookmark: _Toc233711602]Note 9 - Transfers to/from Earmarked Reserves

This note shows the amounts set aside from the PCC Group’s Police Fund balances in Earmarked Reserves, to provide financing for future expenditure plans and also those used to meet Police Fund expenditure in 2025/26.
	
	Balance at 31 March 2024
	Transfers In
	Transfers Out
	Balance at 31 March 2025
	Transfers In
	Transfers Out
	Balance at 31 March 2026
	

	
	
	2024/25
	2024/25
	
	2025/26
	2025/26
	
	

	 
	£'000
	£'000
	£'000
	£'000
	£'000
	£'000
	£'000
	

	General Fund Reserves:
	 
	 
	 
	 
	 
	 
	 
	

	Future Budgetary Balance
	(5,926)
	0
	0
	(5,926)
	(6,160)
	8,004
	(4,082)
	

	PCC Commissioning Strategy
	(1,975)
	(261)
	0
	(2,236)
	0
	0
	(2,236)
	

	Workstream Specific
	(2,115)
	0
	1,018
	(1,097)
	(1,339)
	0
	(2,436)
	

	Pending Legal Cases
	(149)
	0
	149
	0
	0
	0
	0
	

	Proceeds of Crime Act
	(338)
	0
	0
	(338)
	(385)
	0
	(723)
	

	Third Party Funds
	(87)
	0
	87
	0
	0
	0
	(0)
	

	Unspent Revenue Grants
	(210)
	0
	210
	0
	0
	0
	0
	

	Capital Programme Reserve
	(0)
	(3,852)
	3,851
	(0)
	0

	0
	(0)
	

	Airwave/ESN
	(4,824)
	(221)
	4,000
	(1,045)
	(221)
	554
	(712)
	

	Operation Uplift
	0
	0
	0
	0
	0
	0
	0
	

	SRS/GWP ICT Project Reserve
	                      0 
	(219)
	0
	(219)
	0
	0
	(219)
	

	National Hate Crime Project Reserve
	                      0      
	(198)
	0
	(198)
	0
	0
	(198)
	

	Total General Fund
	(15,623)
	(4,751)
	9,315
	(11,060)
	(8,104)
	8,558
	(10,607)
	



Future Budgetary Balance Reserve - This will be utilised to ensure that the PCC is able to set a balanced budget between 2025/26 and 2028/29 in accordance with the PCC’s medium term financial plan.

PCC Commissioning Strategy - This is to fund the PCC’s three-tiered Commissioning Strategy in relation to the Positive Impact Programme, Police Community Fund and Strategic Commissioning Intentions.

Workstream Specific - Used to fund such things as Breaking The Cycle, body armour replacement and taser replacement.

Pending Legal Cases - This is to fund potential liabilities arising from present/future legal cases that may adversely affect the PCC Group.

Proceeds of Crime Act - Holds funds that have been awarded to the PCC Group under a cash forfeiture order or confiscation order.

Third Party Funds – This is for holding funds on behalf of Third Parties, such as the Welsh Interpretation and Translation Service.

Unspent Revenue Grants - These are revenue grants received in the current and prior years that remain unspent.

Capital Programme Reserve - This was renamed from Police HQ Replacement as this programme of work was completed during 2021-22. This fund will be used to fund the replacement of the capital requirements of the group.

Airwave/ESN Reserve - This is used to fund the cyclical replacement of the Airwave Communication System used by the Force and also invest into the transition to the new Emergency Services Network (ESN).

Operation Uplift - This is used to fund the additional cost of accelerating recruitment of additional officers under Operation Uplift







[bookmark: _Toc138846493][bookmark: _Toc233711603]Note 10 - Other Operating Expenditure

Other Operating Income and Expenditure reported includes all levies payable, (gains)/losses generated from in-year disposals of non-current assets and Home Office Pension Grants due to fund the Police Officer pension account deficit at 31st March 2026. These are all items which could not be allocated or apportioned to service areas.

	2024/25
	 
	2025/26

	£'000
	 
	£'000

	0
	Levies
	0

	651
	(Gains)/losses on the Disposal of Non-Current Assets
	(338)

	(19,029)
	Other
	(21,947)

	(18,378)
	Total Other Operating Expenditure
	(22,285)



[bookmark: _Toc138846494][bookmark: _Toc233711604]Note 11 - Financing and Investment Income and Expenditure

Financing, investment income, and expenditure (shown net), arising from pension interest charges and expected returns in the period on the net defined benefit liability (asset).

	2024/25
	 
	2025/26

	£'000
	 
	£'000

	0
	Interest payable and similar charges
	0

	53,952
	Net interest on the net defined benefit liability (asset)
	57,040

	129
	Interest Payable on ROU
	131

	(1,883)
	Interest receivable and similar income
	(1,390)

	52,197
	Total
	55,780



[bookmark: _Toc138846495][bookmark: _Toc233711605]Note 12 - Taxation and Non-Specific Grant Income

All non-specific grants and contributions receivable that cannot be identified to any particular service area and therefore cannot be credited to the gross income amount relevant to a service area. In addition all capital grants and contributions are credited to non-specific grant income even if service specific.

	2024/25
	 
	2025/26

	£'000
	 
	£'000

	(79,160)
	Council tax income
	(86,493)

	(213)
	Non-domestic rates income and expenditure
	(211)

	(93,655)
	Non-ringfenced government grants
	(97,137)

	0
	Capital grants and contributions
	0

	(173,028)
	Total
	(183,841)





[bookmark: _Toc138846496][bookmark: _Toc233711606]Note 13 - Property, Plant and Equipment

Movement on Property, Plant and Equipment balances during 2025/26.

	Movements to 31st March 2026
	 
	
	 
	 
	 
	 

	 
	Land and     Buildings
	ROU Assets
	Vehicles, Plant, Furniture & Equipment
	Surplus Assets
	Assets Under Construction
	Total Property, Plant and Equipment

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	 
	£'000  
	£’000
	£'000
	£'000
	£'000
	£'000
	

	Cost or Valuation
	 
	
	 
	 
	 
	 
	

	at 1st April 2025
	70,839
	2,453
	21,660
	0
	6,355
	101,307
	

	Adjustments to cost/value & depreciation/impairment
	0
	0
	0
	0
	0
	0
	

	Additions
	0
	578
	3,447
	0
	7,508
	11,533
	

	Revaluation increases/(decreases) recognised in the Revaluation Reserve
	(1,023)
	0
	0
	0
	0
	(1,023)
	

	Revaluation increases/(decreases) recognised in the Surplus/Deficit on the Provision of Services
	0
	0
	0
	0
	0
	0
	

	Derecognition – disposals
	664
	(664)
	(2,108)
	0
	0
	(2,108)
	

	Reclassifications and transfer
	(864)
	864
	0
	0
	0
	0
	

	Assets reclassified (to)/from Held for Sale
	0
	0
	0
	0
	0
	0
	

	at 31st March 2026
	69,616
	3,231
	22,999
	0
	13,863
	109,709
	

	 
	
	
	
	
	
	
	

	Accumulated Depreciation and Impairment
	
	
	
	
	
	
	

	at 1st April 2025
	(887)
	(560)
	(13,809)
	0
	0
	(15,256)
	

	Adjustments to cost/value & depreciation/impairment
	0
	0
	0
	0
	0
	0
	

	Depreciation charge
	(1,715)
	(563)
	(3,476)
	0
	0
	(5,754)
	

	Depreciation written out to the Revaluation Reserve
	1,285
	0
	0
	0
	0
	1,285
	

	Depreciation written out to the surplus/deficit on the provision of services
	0
	0
	0
	0
	0
	0
	

	Derecognition – disposals
	0
	0
	1,998
	0
	0
	1,998
	

	Reclassifications and transfers
	7
	(7)
	0
	0
	0
	0
	

	Eliminated on reclassification to Held for Sale
	0
	0
	0
	0
	0
	0
	

	at 31st March 2026
	(1,311)
	(1,129)
	(15,287)
	           0       
	                      0
	(17,728)
	

	Net Book Value
	
	
	
	
	
	
	

	at 31st March 2026
	68,305
	2,102
	7,712
	           0
	13,863
	91,982
	

	at 31st March 2025
	 69,952
	 1,893
	 7,851
	           0
	  6,355
	 86,051
	









	Movements to 31st March 2025
	 
	
	 
	 
	 
	 

	 
	Land and Buildings
	

ROU Assets
	Vehicles, Plant, Furniture & Equipment
	Surplus Assets
	Assets Under Construction
	Total Property, Plant and Equipment

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	 
	£'000
	£'000
	£'000
	£'000
	£'000
	£'000
	

	Cost or Valuation
	 
	 
	 
	 
	 
	 
	

	at 1st April 2024
	64,325
	0
	21,226
	0
	6,727
	92,278
	

	Adjustments to cost/value & depreciation/impairment
	0
	0
	0
	0
	0
	0
	

	Additions
	93
	2,453
	4,709
	0
	6,421
	13,676
	

	Revaluation increases/(decreases) recognised in the Revaluation Reserve
	1,932
	0
	0
	0
	0
	1,932
	

	Revaluation increases/(decreases) recognised in the Surplus/Deficit on the Provision of Services
	0
	0
	0
	0
	0
	0
	

	Derecognition – disposals
	0
	0
	(4,275)
	0
	(2,304)
	(6,579)
	

	Reclassifications and transfer
	4,489
	0
	0
	0
	(4,489)
	0
	

	Assets reclassified (to)/from Held for Sale
	0
	0
	0
	0
	0
	0
	

	at 31st March 2025
	70,839
	2,453
	21,660
	0
	6,355
	101,307
	

	 
	 
	 
	 
	 
	 
	 
	

	Accumulated Depreciation and Impairment
	 
	 
	 
	 
	 
	 
	

	at 1st April 2024
	(548)
	0
	(14,488)
	0
	0
	(15,036)
	

	Adjustments to cost/value & depreciation/impairment
	0
	0
	0
	0
	0
	0
	

	Depreciation charge
	(1,551)
	(560)
	(3,466)
	0
	0
	(5,576)
	

	Depreciation written out to the Revaluation Reserve
	1,211
	0
	0
	0
	0
	1,211
	

	Depreciation written out to the surplus/deficit on the provision of services
	0
	0
	0
	0
	0
	0
	

	Derecognition – disposals
	0
	0
	4,145
	0
	0
	4,145
	

	Reclassifications and transfers
	0
	0
	0
	0
	0
	0
	

	Eliminated on reclassification to Held for Sale
	0
	0
	0
	0
	0
	0
	

	at 31st March 2025
	(887)
	(560)
	(13,809)
	0
	0
	(15,256)
	

	Net Book Value
	 
	 
	 
	 
	 
	 
	

	at 31st March 2025
	69,952
	1,893
	7,851
	0
	6,355
	86,051
	

	at 31st March 2024
	63,777
	0
	6,738
	0
	6,727
	77,242
	



	During 2022/23 build work commenced on the new Abergavenny Police Station which completed in May 2024.
 
During 2022/23 work commenced on a collaborative firearms range with South Wales and Dyfed Powys Police, the estimated completion will be during the financial year 2026/27. The remaining capital commitment for 2025-26 to 2026-27 totals £9.543m.

	[bookmark: RANGE!A67]Capital Commitments




	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	During 2022/23 work commenced on a collaborative firearms range with South Wales and Dyfed Powys Police, the project is estimated to be complete during financial year 2026/27. The remaining capital commitment for 2026-27 totals £3.359m.

During 2025/26 work commenced on building a victim journey and portal, customer relationship management and firearms licensing solution. The system is designed to deliver significant and sustainable improvements across citizen engagement, victim care and operational efficiency for both Gwent and South Wales Police.  
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Revaluation
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	The land and buildings for Headquarters, Ystrad Mynach and Newport Central were re-valued at 31st March 2026 by Cooke
 and Arkwright. 
	
	
	
	
	
	
	
	
	
	
	
	

	The report was prepared as defined in the Royal Institute of Chartered Surveyors (RICS) Valuation Standards.
	
	
	
	
	
	
	
	
	
	
	
	
	

	The asset valuers responsible for the report were Elizabeth Hill, BSc, MRICS, Director. The valuation was overseen by Andrew Gardner, 
BSc, FRICS, Director. All Directors are Chartered Surveyors. 
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	The basis of the valuation was current value using Depreciated Replacement Cost
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	The result of the re-valuation exercise saw revaluation losses of £1,023m 
	
	
	
	
	
	
	
	
	
	figure from Note 24 (Upward and Downard reval of Assets)
	
	


[bookmark: _Toc138846497]
[bookmark: _Toc233711607]Note 14 - Intangible Assets

The PCC Group accounts for its software as intangible assets, to the extent that the software is not an integral part of a particular IT system and is accounted for as part of the hardware item of Property, Plant and Equipment. The intangible assets include both purchased licenses and internally generated software. All software is given a finite useful life, based on assessments of the period that the software is expected to be of use to the PCC Group.
There were no changes in the accounting estimates for intangible assets during the year and no intangible assets are considered to have an indefinite life. During the year amortisation of £0m (2024/25: £0.159m) and impairment of £0 (2024/25: £0) was charged to the CIES during 2025/26. This charge reflects the expected pattern of consumption of economic benefits of the intangible assets during the period.
The movement on Intangible Asset balances during the year 2025/26 with comparatives for 2024/25 was:

	31st March 2025
	 
	31st March 2026

	Other Assets
	 
	Other Assets

	£'000
	 
	£'000

	 
	 
	 

	 
	Balance at start of year:
	 

	2,706
	     Gross carrying amounts
	2,706

	(2,547)
	     Accumulated amortisation
	(2,706)

	159
	Net carrying amount at start of year
	0

	 
	 
	 

	 
	Additions:
	 

	0
	     Purchases
	0

	0
	Other disposals
	(970)

	(159)
	Amortisation for the period
	0

	0
	Amortisation written off on disposal
	970

	(159)
	Net carrying amount at end of year
	0

	 
	 
	 

	 
	Comprising:
	 

	2,706
	     Gross carrying amounts
	1,736

	(2,706)
	     Accumulated amortisation
	(1,736)

	0
	Total
	(0)

	
	
	




[bookmark: _Toc138846498][bookmark: _Toc233711608]Note 15 - Investment Properties, Community Assets and Heritage Assets

The PCC Group does not hold any investment properties, Community Assets or Heritage Assets
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[bookmark: _Toc233711609]Note 16 – Financial Instruments

	
	Non-Current Financial Assets
	
	
	

	 
	Investments
	Debtors
	Total
	Total
	
	
	

	 
	31.03.25
	31.03.26
	31.03.25
	31.03.26
	31.03.25
	31.03.26
	
	
	

	 
	£'000
	£'000
	£'000
	£'000
	£'000
	£'000
	
	
	

	IFRS 9 Categories
	 
	 
	 
	 
	 
	 
	
	
	

	Amortised cost
	0
	0
	53
	98
	53
	98
	
	
	

	Total financial assets
	0
	0
	53
	98
	53
	98
	
	
	

	
	
	
	
	
	
	
	
	
	

	 
	Current Financial Assets
	

	 
	Investments
	Debtors
	Cash
	Total
	

	 
	31.03.25
	31.03.26
	31.03.25
	31.03.26
	31.03.25
	31.03.26
	31.03.25
	31.03.26
	

	 
	£'000
	£'000
	£'000
	£'000
	£'000
	£'000
	£'000
	£'000
	

	IFRS 9 Categories
	 
	 
	 
	 
	 
	 
	 
	 
	

	Amortised cost
	15,707
	15,190
	17,973
	18,866
	1,786
	1,917
	35,466
	35,973
	

	Total financial assets
	15,707
	15,190
	17,973
	18,866
	1,786
	1,917
	35,466
	35,973
	




The PCC Group has no non-current financial liabilities.

	
	Current Financial Liabilities
	

	 
	Borrowings
	Creditors
	Total
	

	 
	31.03.25
	31.03.26
	31.03.25
	31.03.26
	31.03.25
	31.03.26
	

	 
	£'000
	£'000
	£'000
	£'000
	£'000
	£'000
	

	Amortised cost
	0
	0
	(19,092)
	(20,668)
	(19,092)
	(20,668)
	

	Total financial liabilities
	0
	0
	(19,092)
	(20,668)
	(19,092)
	(20,668)
	



Short-Term Investments under Current Financial Assets consist of Money Market Fund (MMF) investments, deposits in Instant Access Accounts (IAA), and fixed-term loans to other local authorities. Both MMF and IAA are high-yield investments held with financial institutions and can be accessed at short notice.

Unusual Movements
There were no unusual movements in financial instrument balances during the year.
	
Reclassification
No financial instruments were re-classified during the year.
	
De-recognition of instruments
No financial instruments were de-recognised during the year.
 
Collateral
No financial instruments were linked to any collateral agreements.
 
Allowance for Credit Losses
No significant allowances for credit losses were required during the year.
 
Defaults and Breaches
There were no breaches during 2025/26.
















Financial Instruments Gains and Losses
The gains and losses recognised in the PCC Group’s CIES in relation to financial instruments are made up as follows:
	
	
	
	
	
	
	
	

	 
	 
	2024/25
	 
	
	2025/26
	
	

	
	Financial Liabilities at amortised cost
	Financial Assets: loans and receivables
	Total
	Financial Liabilities at amortised cost
	Financial Assets: loans and receivables
	Total
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	£'000
	£'000
	£'000
	£'000
	£'000
	£'000
	

	Interest expense
	0
	129
	129
	0
	131
	131
	

	Total expense in Surplus or Deficit on the Provision of Services
	                     0   
	              0   
	              0   
	                 0   
	               0   
	              0   
	

	Interest income
	                     0   
	(1,883)
	(1,883)
	                 0   
	(1,390)
	       (1,390)
	

	Total income in Surplus or Deficit on the Provision of Services
	0
	             0
	0
	0
	0
	0
	

	Surplus/deficit arising on revaluation of financial assets in Other
	0
	0
	0
	0
	0
	0
	

	Comprehensive Income and Expenditure
	                     0
	                0  
	              0   
	                 0  
	                 0    
	                  0   
	

	Net gain/(loss) for the year
	0
	(1,754)
	(1,754)
	0
	(1,259)
	(1,259)
	



Fair Values
Financial liabilities and financial assets represented by loans and receivables are carried on the Balance Sheet at amortised cost.
Their fair value can be assessed by calculating the present value of the cash flows that take place over the remaining life of the instruments, using the following assumptions:
1) Where an instrument has a maturity of less than 120 months or is a trade or other receivable the fair value is taken to the principal outstanding (plus interest) or the billed amount, and
2) The fair value of trade or other receivables is taken to be the invoice or billed amount.
The fair values calculated are as follows:

	 
	31 March 2025
	31 March 2026
	
	
	
	
	
	
	

	
	Carrying Amount 
	Fair Value 
	Carrying Amount 
	Fair Value 
	
	
	
	
	
	
	

	
	£'000
	£'000
	£'000
	£'000
	
	
	
	
	
	
	

	Financial liabilities
	 
	 
	 
	 
	
	
	
	
	
	
	

	Short-term creditors
	19,092
	19,092
	20,668
	20,668
	
	
	
	
	
	ok
	as above

	Total Financial Liabilities
	19,092
	19,092
	20,668
	20,668
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	 
	31 March 2025
	31 March 2026
	
	
	
	
	
	
	

	
	Carrying Amount 
	Fair Value 
	Carrying Amount 
	Fair Value 
	
	
	
	
	
	
	

	
	£'000
	£'000
	£'000
	£'000
	
	
	
	
	
	
	

	Financial Assets
	 
	 
	 
	 
	
	
	
	
	
	
	

	Investments and money market loans
	15,707
	15,707
	15,190
	15,190
	
	
	
	
	
	ok
	as above

	Short-term debtors
	17,973
	17,973
	18,866
	18,866
	
	
	
	
	
	ok
	as above

	Total Financial Assets
	33,680
	33,680
	34,056
	34,056
	





	
	
	
	
	
	



The fair values for loans and receivables, has been made by comparison with a comparable investment with the same/similar lender for the remaining period of the deposit.
The comparator market rates prevailing have been taken from indicative investment rates at each Balance Sheet date.  In practice rates will be determined by the size of the transaction and the counterparty, but it is impractical to use these figures, and the difference is likely to be immaterial.
The valuation of financial instruments has been classified into three levels, according to the quality and reliability of information used to determine fair values.
(i)	Level 1 – quoted prices;
(ii)	Level 2 – inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly; and
(iii)	Level 3 – unobservable inputs for the asset or liability.

The valuation basis adopted in this report uses Level 2 Inputs – i.e. inputs other than quoted prices that are observable for the financial asset/liability.
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	Fair Value Hierarchy 31 March 2026

	
	Level 1
	Level 2
	Level 3

	
	£'000
	£'000
	£'000

	Financial liabilities
	0
	0
	0

	Total Financial Liabilities
	0
	0
	0

	Financial Assets
	 
	 
	 

	Investments and money market loans
	0
	15,190
	0

	Total Financial Assets
	0
	15,190
	0

	
	
	
	

	Comparatives balances at 31st March 2025 are detailed in the table below.

	
	
	
	

	 
	Fair Value Hierarchy 31 March 2025

	
	Level 1
	Level 2
	Level 3

	
	£'000
	£'000
	£'000

	Financial liabilities
	0
	0
	0

	Total Financial Liabilities
	0
	0
	0

	Financial Assets
	 
	 
	 

	Investments and money market loans
	0
	15,707
	0

	Total Financial Assets
	0
	15,707
	0



[bookmark: _Toc233711610]Note 17 - Inventories

The opening value of inventories for the PCC Group is listed below:

	
	
	Consumable Stores
	Maintenance Materials
	Total

	 
	
	2024/25
	2025/26
	2024/25
	2025/26
	2024/25
	2025/26

	 
	 
	£'000
	£'000
	£'000
	£'000
	£'000
	£'000

	Balance outstanding at start of year
	559
	506
	145
	183
	704
	689

	Purchases
	
	314
	374
	344
	352
	658
	727

	Recognised as an expense in the year
	(367)
	(379)
	(306)
	(379)
	(673)
	(758)

	Balance Outstanding at Year End
	506
	501
	183
	156
	689
	657



The PCC does not hold any inventories. These are held by and recorded in the Statement of Accounts              of the Chief Constable.







[bookmark: _Toc138846501][bookmark: _Toc233711611]Note 18 - Debtors

The Short-Term Debtor balances carried by the PCC Group at 31st March 2026 are:

	  31 March 2025
	 
	  31 March 2026

	£'000
	 
	£'000

	493
	Trade Receivables
	1,365

	6,169
	Prepayments
	5,901

	11,311
	Other Receivable Amounts
	11,600

	17,973
	Total
	18,866




[bookmark: _Toc138846502][bookmark: _Toc233711612]Note 19 - Cash and Cash Equivalents

[bookmark: _Int_3eccrySy]Cash and Cash Equivalents consist of cash in hand and balances held with financial institutions. The Bank Current Account balance includes a cash equivalent adjustment of £5.76m to redeem funds used to pay Police Officer Pensions during the year, which will be funded retrospectively by a specific Home Office grant. There is an amount of £1.2m in the cash balance which relates to seized cash held by the PCC for Gwent. The PCC for Gwent also holds seized non-cash items but no value is attributable to cash.



	31 March 2025
	 
	31 March 2026

	£'000
	 
	£'000

	1,786
	Cash and Bank balances
	1,917

	0
	Short Term Deposits 
	0

	1,786
	Total Cash and Cash Equivalents
	1,917



[bookmark: _Toc233711613][bookmark: _Toc138846503]Note 20 – Assets Held for Sale

[bookmark: _Int_268FobVo]These represent Assets Held for Sale as at the 31st March 2026

	Current
	 
	Current

	31 March 2025
	 
	31 March 2026

	£'000
	 
	£'000

	0
	Balance outstanding at start of year
	0

	 
	Assets newly classified as held for sale:
	

	0
	Property Plant and Equipment
	0

	0
	Assets sold
	0

	0
	Balance Outstanding year end
	0



As at the 31st March 2026, there are no assets held for sale.

[bookmark: _Toc138846504]

[bookmark: _Toc233711614]Note 21 - Creditors

[bookmark: _Int_OAvD9Ph4]Short-Term Creditor balances held by the PCC Group at the 31st March 2026 are:

	31 March 2025
	 
	31 March 2026

	£'000
	 
	£'000

	(9,314)
	Trade payables
	(9,890)

	(1,936)
	ROU Liabilities
	(1,908)

	(7,842)
	Other payables
	(8,870)

	(19,092)
	Total Creditors
	(20,668)



[bookmark: _Hlk184288769]Within the creditor balance is an amount of £1.2m which relates to seized cash. The PCC for Gwent also holds seized cash items but no value is attributable to creditors.

Long-Term Creditor
The Long-Term Creditor in relation to the PCC's Net Pension Liability is offset by the Long-Term Debtor in the Statement of Accounts of the Chief Constable. This accounting entry is necessary, as it is a requirement to record the pension liability in the Statement of Accounts of the Chief Constable, but ultimately the liability rests with the PCC Group. For further information see Note 24 - Pension Reserve.



[bookmark: _Toc138846505][bookmark: _Toc233711615]Note 22 - Provisions

All provisions are short-term, as it is expected that the liability will be settled within 12 months after the reporting period. 

Provisions in relation to the PCC Group during 2025/26 are:

	2025/26
	Injury Damage & Other Compensation Claims
	Total

	 
	£'000
	£'000

	Opening Balance
	(2,450)
	(2,450)

	Increase in provision during year
	(1,370)
	(1,370)

	Utilised during year
	572
	572

	Unused amounts reversed in 2025/26
	487
	487

	Other movements
	0
	0

	Closing Balance
	(2,761)
	(2,761)




	2024/25
	Injury Damage & Other Compensation Claims
	Total

	 
	£'000
	£'000

	Opening Balance
	(1,481)
	(1,481)

	Increase in provision during year
	(1,686)
	(1,686)

	Utilised during year
	717
	717

	Unused amounts reversed in 2024/25
	0
	0

	Other movements
	0
	0

	Closing Balance
	(2,450)
	(2,450)



Injury and Damage and Other Compensation Claims

All of the injury compensation claims are individually insignificant by value. They relate to personal injuries and road traffic collisions where the PCC Group is deemed to be at fault or claims for wrongful arrest. Other compensation claims include cases taken to employment tribunals by current and former employees and includes claims for the payment of overtime for additional duties performed under the Police Regulations Act 2003.

Any claim above £250,000 with regard to employers and public liability and £100,000 with regard to motor vehicle claims would be met by the PCC Group's insurance.



[bookmark: _Toc138846506][bookmark: _Toc233711616]Note 23 - Usable Reserves

	Usable Reserves Tables
	

	31 March 2025
	 
	31 March 2026

	£'000
	 
	£'000

	5,500
	General Fund
	6,000

	0
	General Fund - Forecast Accelerated Efficiency Savings Reserve
	0

	11,060
	Earmarked Reserves
	10,606

	1,517
	Other Transfers Out of General Fund Reserve
	99

	18,077
	Closing Balance
	16,706



General Fund
The General Fund Reserve has been split into the following categories to reflect the current Police & Crime Commissioner for Gwent Reserves Strategy.

	General Fund Reserve
	 

	31 March 2025
	 
	31 March 2026

	£'000
	 
	£'000

	5,500
	Opening Balance
	5,500

	0
	Transfers in to General Fund Reserve
	500

	0
	Transfer Out to Forecasted Accelerated Efficiencies Reserve
	0

	0
	Other Transfers Out of General Fund Reserve
	0

	5,500
	Closing Balance
	6,000



	Forecast Accelerated Efficiency Savings Reserve
	 

	31 March 2025
	 
	31 March 2026

	£'000
	 
	£'000

	0
	Opening Balance
	0

	0
	Transfers In From General Fund Reserve
	0

	0
	Transfers In to Forecast Accelerated Efficiencies Reserve
	0

	0
	Transfers Out of Forecast Accelerated Efficiencies Reserve
	0

	0
	Closing Balance
	0



	Earmarked Reserves
	 

	31 March 2025
	 
	31 March 2026

	£'000
	 
	£'000

	15,624
	Opening Balance
	11,060

	4,751
	Transfers In to Earmarked Reserves 
	8,105

	(9,315)
	Transfers Out of Earmarked Reserves
	(8,558)

	11,060
	Closing Balance
	10,606



	Capital Receipts Reserve
	 

	31 March 2025
	 
	31 March 2026

	£'000
	 
	£'000

	23
	Opening Balance
	1,516

	1,493
	Transfers In to Earmarked Reserves 
	100

	0
	Transfers Out of Earmarked Reserves
	(1,517)

	1,516
	Closing Balance
	99



  Please refer to Note 9 for the detail of Earmarked Reserves.



[bookmark: _Toc138846507][bookmark: _Toc233711617]Note 24 - Unusable Reserves

	31 March 2025
	 
	31 March 2026

	£'000
	 
	£'000

	(14,917)
	Revaluation Reserve
	(14,894)

	(69,208)
	Capital Adjustment Account
	(75,189)

	1,031,274
	Pension Reserve
	1,014,643

	1,483
	Accumulated Absences Account 
	1,410

	948,631
	Total
	925,970



	Revaluation Reserve

	31 March 2025
	 
	31 March 2026

	£'000
	 
	£'000

	(12,073)
	Balance 1 April 
	(14,917)

	(3,143)
	Upward revaluation of assets
	0

	0

0

	Downward revaluation of assets and impairment losses not charged to the Surplus or Deficit on the Provision of Services

Addition of Peppercorn Leases


	(262)

(88)

	(3,143)
	Surplus or deficit on revaluation of non-current assets not charged to the Surplus or Deficit on the Provision of Services
	(349)

	299
	Difference between fair value depreciation and historical cost depreciation 
	373

	0
	Accumulated gains on assets sold or scrapped
	0

	299
	Amount written off to the Capital Adjustment Account
	373

	0
	Other movements
	0

	0
	Other movements to Other Comprehensive Income and Expenditure
	0

	(14,917)
	Balance 31 March 
	(14,894)



The Revaluation Reserve contains the gains made by the PCC Group arising from increases in the value of its property, plant and equipment and intangible assets.

The balance is reduced when assets with accumulated gains are revalued downwards or impaired, and the gains are either used in the provision of services and consumed through depreciation; or disposed of and the gains are realised.

The Reserve contains only revaluation gains accumulated since 1 April 2007, the date that the Reserve was created. Accumulated gains arising before the date are consolidated into the balance on the Capital Adjustment Account.

	Capital Adjustment Account

	31 March 2025
	 
	31 March 2026

	£'000
	 
	£'000

	(65,337)
	Balance 1 April 
	(69,208)

	5,576
	Charges for depreciation and impairment of non-current assets
	5,754

	0
	Revaluation losses on non-current assets
	0

	159
	Amortisation of intangible assets
	0

	0
	Revenue expenditure funded from capital under statute
	0

	2,433
	Amounts of non-current assets written off on disposal or sale as part of the gain/loss on disposal to the Comprehensive Income and Expenditure Statement
	111

	8,168
	Reversal of Items relating to capital expenditure debited or credited to the Comprehensive Income and Expenditure Statement
	5,865

	(299)
	Adjusting Amounts written out of the Revaluation Reserve
	(373)

	7,869
	Net written out amount of the cost of non-current assets consumed in the year
	5,492

	0
	Use of Capital Receipts Reserve to finance new capital expenditure
	0

	0
	Use of Major Repairs Reserve to finance new capital expenditure
	0

	0
	Capital Grants and Contributions credited to the Comprehensive Income and Expenditure Statement that have been applied to capital financing
	0

	0
	Statutory provision for the financing of capital investment charged against the General Fund and HRA balances
	0

	(11,223)
	Capital expenditure charged against the General Fund and HRA balances
	(10,955)

	(11,223)
	Capital financing applied in year:
	(10,955)

	0
	Borrowing or liabilities met from the HRA
	0

	0
	Borrowing or liabilities met from the Major Repairs Reserve
	0

	0
	Movements in the market value of Investment Properties debited or credited to the Comprehensive Income and Expenditure Statement
	0

	(518)
	Other movements – Lease Liability Payment under IFRS16
	(518)

	(69,208)
	Balance 31 March 
	(75,189)



The Capital Adjustment Account absorbs the timing differences arising from the different arrangements for the accounting for the consumption of non-current assets and for financing the acquisition, construction or additions to those assets under statutory provisions. The Account is debited with the cost of acquisition, construction or subsequent costs as depreciation, impairment losses and amortisations are charged to the Comprehensive Income and Expenditure Statement (with reconciling postings from the Revaluation Reserve to convert current and fair value figures to a historical cost basis). The Account is credited with the amounts set aside by the PCC Group as finance for the costs of acquisition, construction and subsequent costs. The Account also contains revaluation gains accumulated on property, plant and equipment before 1st April 2007, the date that the Revaluation Reserve was created to hold such gains.

	Pension Reserve

	31 March 2025
	
	31 March 2026

	£'000
	 
	£'000

	1,151,934
	Balance 1 April 
	1,031,274

	(137,522)
	Remeasurements of the net defined benefit (liability)/asset
	(29,603)

	70,236
	Reversal of items relating to retirement benefits debited or credited to the Surplus or Deficit on the Provision of Services in the Comprehensive Income and Expenditure Statement 
	68,228

	(53,374)
	Employer's pensions contributions and direct payments to pensioners payable in the year
	(55,256)

	0
	Other movements 
	0

	1,031,274
	Balance 31 March 
	1,014,643



The Pensions Reserve absorbs the timing differences arising from the different arrangements for the accounting for post- employment benefits in accordance with statutory provisions. The PCC Group accounts for post-employment benefits and for funding benefits in accordance with statutory provisions. The PCC Group accounts for post-employment benefits in the Comprehensive Income and Expenditure Statement as the benefits are earned by employees accruing years of service. The PCC Group accounts also update liabilities to reflect inflation, changing assumptions and investment returns on any resources set aside to meet the costs. However, statutory arrangements require benefits earned to be financed as the PCC Group makes employer's contributions to pension funds or eventually pays any pensions for which it is directly responsible. The debit balance on the Pension Reserve therefore shows a substantial shortfall in the benefits earned by past and current employees and the resources the PCC Group has set aside to meet them. 

	Accumulated Absences Account


	31 March 2025
	 
	31 March 2026

	£'000
	 
	£'000

	1,786
	Balance 1 April 
	1,483

	(1,786)
	Settlement or cancellation of accrual made at the end of the preceding year
	(1,483)

	1,483
	Amounts accrued at the end of the current year
	1,410

	(303)
	Amount by which officer remuneration charged to the Comprehensive Income and Expenditure Statement on an accruals basis is different from remuneration chargeable in year in accordance with statutory requirements
	(73)

	1,483
	Balance 31 March 
	1,410



The Accumulated Absences Account absorbs the differences that would otherwise arise on the General Fund Balance from accruing for compensated absences earned but not taken in the year, e.g. annual leave entitlement carried forward at 31st March. Statutory arrangements require that the impact on the General Fund Balance is neutralised by transfers to or from the Account.





[bookmark: _Toc138846508][bookmark: _Toc233711618]Note 25 - Cash Flow from Operating Activities

	The cash flows for operating activities include the following items:

	31 March 2025
	 
	31 March 2026

	£'000
	 
	£'000

	(1,883)
	Interest received
	(1,390)

	129
	Interest paid on ROU Assets
	131

	0
	Interest paid
	0

	(1,755)
	Total
	(1,259)



The surplus or deficit on the provision of services has been adjusted for the following non-cash movements:

	31 March 2025
	 
	31 March 2026

	£'000
	 
	£'000

	(5,576)
	Depreciation
	(5,754)

	0
	Impairment and downward valuations
	0

	(159)
	Amortisation
	0

	0
	(Increase)/decrease in impairment for bad debts
	0

	734
	(Increase)/decrease in creditors
	(1,590)

	4,828
	Increase/(decrease) in debtors
	955

	(15)
	Increase/(decrease) in inventories
	(32)

	(16,862)
	Movement in pension liability
	(12,972)

	(2,433)
	Carrying amount of non-current assets and non-current assets held for sale, sold or derecognised
	(111)

	(12)
	Other non-cash movements charged to the surplus or deficit on provision of services
	725

	(19,496)
	Total
	(18,779)



The surplus or deficit on the provision of services has been adjusted for the following items which are investing and financing activities:

	31 March 2025
	 
	31 March 2026

	£'000
	 
	£'000

	1,493
	Proceeds from the sale of property, plant and equipment, investment property and intangible assets
	100

	0
	Any other items for which the cash effects are investing or financing cash flows
	0

	1,493
	Total
	100







[bookmark: _Toc138846509][bookmark: _Toc233711619]Note 26 - Cash Flow from Investing Activities

The cash flows from investing activities include the following items:

	31 March 2025
	
	31 March 2026

	£'000
	 
	£'000

	12,699
	Purchase of property, plant and equipment, investment property and intangible assets
	11,547

	217,000
	Purchase of short-term and long-term investments
	234,700

	(1,493)
	Proceeds from the sale of property, plant and equipment, investment property and intangible assets
	(100)

	(225,500)
	Proceeds from short-term and long-term investments
	(235,200)

	0 
	Other receipts from investing activities
	0

	2,706
	Net cash flows from investing activities
	10,947



[bookmark: _Toc138846510][bookmark: _Toc233711620]Note 27 - Members’ Allowances

The PCC Group paid £6,060 to Joint Audit Committee Members during the year ending 31st March 2025. Amounts are split evenly with the Chief Constable.

	31 March 2025
	 
	31 March 2026

	£
	 
	£

	0
	Salaries
	0

	9,351
	Allowances
	5,959

	155
	Expenses
	101

	9,506
	Total Members' Allowances
	6,060







[bookmark: _Toc138846511][bookmark: _Toc233711621]Note 28 - Police Officer and Police Staff Remuneration

	Police and Police Staff Numbers Group

	 
	 
	2024/25
	2025/26

	Police Officers:
	 
	 
	 

	Above the rank of Constable
	
	353
	361

	Constable
	
	1,218
	1,208

	Total
	 
	1,571
	1,569



	Police Staff:
	 
	 
	 

	Full Time
	
	770
	847

	Part Time
	
	137
	166

	Total
	 
	907
	1,013




The above numbers are as at 31st March 2026.

Police Staff excludes the Police and Crime Commissioner since they are an elected official.

Remuneration

During the year, the number of Officers and Staff, employed by the Police and Crime Commissioner Group, and who are under the direction and control of the PCC Group, who received remuneration in excess of £60,000 is provided below. The table shows multiples in bands of £5,000. The remuneration definition includes annual salaries and allowances, salary sacrifice deductions but excludes employer’s pension contributions. The figures include those Officers whose posts are detailed in the Remuneration Disclosure note with the exception of the Police and Crime Commissioner who occupies an elected post and is therefore not an employee.

	PCC
	PCC Group
	 
	PCC
	PCC Group

	2024/25
	2024/25
	
	2025/26
	2025/26

	0
	103
	£60,000
	-
	£64,999
	1
	112

	2
	63
	£65,000
	-
	£69,999
	1
	97

	0
	14
	£70,000
	-
	£74,999
	0
	35

	0
	5
	£75,000
	-
	£79,999
	1
	8

	0
	8
	£80,000
	-
	£84,999
	0
	4

	0
	5
	£85,000
	-
	£89,999
	0
	8

	0
	5
	£90,000
	-
	£94,999
	0
	5

	0
	5
	£95,000
	-
	£99,999
	0
	3

	0
	1
	£100,000
	-
	£104,999
	0
	2

	2
	4
	£105,000
	-
	£109,999
	0
	4

	0
	3
	£110,000
	-
	£114,999
	2
	2

	0
	1
	£115,000
	-
	£119,999
	0
	2

	0
	0
	£120,000
	-
	£124,999
	0
	0

	0
	2
	£125,000
	-
	£129,999
	0
	0

	0
	0
	£130,000
	-
	£134,999
	0
	1

	0
	1
	£135,000
	-
	£139,999
	0
	1

	0
	0
	£140,000
	-
	£144,999
	0
	0

	0
	0
	£145,000
	-
	£149,999
	0
	1

	0
	0
	£150,000
	-
	£154,999
	0
	1

	0
	0
	£155,000
	-
	£159,999
	0
	0

	0
	1
	£160,000
	-
	£164,999
	0
	0

	0
	0
	£180,000
	-
	£184,999
	0
	1

	4
	221
	
	
	
	5
	287


	
	
	
	
	
	
	






Remuneration Relationship
Reporting bodies are required to disclose the relationship between the highest paid ‘Executive’ in the organisation and    the median remuneration of the organisations workforce during the year to which the accounts relate. Remuneration is based on full time annualised remuneration payable and is determined by taking the salary as at 31st March 2026 plus the benefit in kind and other payments made during the period.

For the Office of the Police and Crime Commissioner the remuneration relationship is disclosed for the Chief Executive  and the Chief Finance Officer. The Chief Finance Officer is the highest paid staff member and is included below.


	 
	
	
	
	2024/25
	2025/26

	Chief Constable’s Remuneration
	
	
	
	   175,851
	188,658

	Median Pay of the Chief Constable's Staff
	
	
	
	36,216
	37,737

	Median Pay Ratio
	
	
	
	4.86
	4.99

	 
	
	
	
	
	

	Chief Finance Officer's Remuneration
	
	
	
	107,598
	112,116

	Median Pay of the Police and Crime Commissioner's Staff
	
	
	
	40,893
	76,380

	Median Pay Ratio
	
	
	
	2.63
	1.47

	 
	
	
	
	
	

	Chief Executive Officer’s Pay Remuneration
	
	
	
	107,598
	112,116

	Median Pay of the Police and Crime Commissioner's Staff
	
	
	
	40,593
	76,380

	Median Pay Ratio
	
	
	
	2.63
	1.47







Remuneration Disclosure

The following table sets out the remuneration disclosure, for relevant Police Officers (Chief Officer rank) and Senior Staff (Chief Officer equivalent rank, and senior post holders in the Office of the Police and Crime Commissioner (OPCC)), whose salary is equal to, or more than £60,000 per year. The regulation requires individuals whose salary exceeds £150,000 per year, to be identified by name.

Expense allowances include “essential user” car lump sum allowance and benefit in kind includes the money value of benefits received otherwise than in cash e.g. private use of a Force asset. Other payments include those allowances only relevant to Police Officers such as rent allowance and compensatory grant. During the year no amounts were paid in respect of compensation for loss of employment. Equivalent disclosure is provided for the previous year 2025/26.































Relevant Senior Officers and Staff Remuneration

Relevant Senior Police Officers and Police Staff Remuneration for the year ended 31st March 2026.

	2025/26
	
	
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Post Holder Information (Post Title)
	Note
	Salary
	Post Related Pay
	Bonus
	Expenses
	Benefits in Kind
	Other Payments
	Total Remuneration excluding Pension Contributions
	Employers Pension Contributions
	Total Remuneration including Pension Contributions

	 
	 
	£
	£
	£
	£
	£
	£
	£
	£
	£

	Chief Constable
	
	184,753
	4,496
	 
	 
	
	
	189,248
	65,218
	254,466

	T/Deputy Chief Constable
	
	145,327
	3,544
	 
	 
	 
	4,761
	153,632
	51,888
	205,520

	Assistant Chief Constable (1)
	 
	131,317
	2,582
	 
	 
	 
	4,839
	138,738
	46,858
	185,596

	Assistant Chief Constable (2)
	
	125,335
	2,498
	
	
	
	4,839
	132,672
	44,531
	177,202

	Assistant Chief Constable (3)
	1
	134,288
	7,801
	
	
	
	5,934
	148,023
	48,338
	196,361

	Chief Finance Officer
	
	96,703
	665
	
	
	
	
	97,368
	18,889
	116,257

	Police & Crime Commissioner
	
	73,559
	2,565
	
	
	
	
	76,124
	14,768
	90,891

	Deputy Police & Crime Commissioner
	
	60,941
	420
	
	
	
	
	61,360
	11,904
	73,264

	Chief Finance Officer - Office of the PCC
	
	109,481
	753
	
	
	
	
	110,234
	21,385
	131,619

	Chief Executive
	
	109,481
	753
	
	
	
	
	110,234
	21,385
	131,619




1 Assistant Chief Constable (3) is currently seconded to College of Policing
2 Post related pay related to pay award arrears
3 The employers pension contribution in respect of Police Officers are paid at a rate of 35.3%. All other senior employees are paid at a rate of 19.4%. Other payments include Car allowance, housing allowance, McCloud pension and payments for holidays in lieu of notice upon leaving, as determined by police regulations.
















	2024/25
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Post Holder Information (Post Title)
	Note
	Salary
	Post Related Pay
	Bonus
	Expenses
	Benefits in Kind
	Other Payments
	Total Remuneration excluding Pension Contributions
	Employers Pension Contributions
	Total Remuneration including Pension Contributions

	 
	 
	£
	£
	£
	£
	£
	£
	£
	£
	£

	Chief Constable (1)
	1
	81,065
	 
	 
	 
	406
	2,665
	84,136
	28,616
	112,752

	Chief Constable (2)
	2
	110,252
	 
	 
	 
	898
	 
	111,150
	38,919
	150,068

	T/Deputy Chief Constable (2)
	2
	43,258
	 
	 
	 
	 
	487
	43,744
	15,270
	59,014

	Assistant Chief Constable (2)
	2
	7,200
	 
	 
	 
	 
	 
	7,200
	2,542
	9,742

	Deputy Chief Constable (5)
	8
	20,584
	 
	 
	42
	127
	    4,120
	24,874
	7,266
	32,140

	T/Deputy Chief Constable (3)
	3
	91,072
	 
	 
	 
	 
	 
	91,072
	32,149
	123,221

	T/Assistant Chief Constable (1)
	3
	36,281
	 
	 
	 
	 
	4,570
	40,851
	12,807
	53,658

	Assistant Chief Constable (2)
	 
	120,968
	 
	 
	 
	 
	4,926
	125,894
	42,702
	168,595

	Assistant Chief Constable (3)
	4
	70,236
	 
	 
	 
	 
	7,139
	77,375
	24,794
	102,169

	Assistant Chief Constable (4)
	5
	123,877
	 
	 
	 
	 
	10,589
	134,466
	43,728
	178,194

	Assistant Chief Officer Resources 
	6
	10,260
	 
	 
	 
	 
	177
	10,437
	1,929
	12,366

	Chief Finance Officer - Gwent Police
	7
	85,682
	 
	 
	 
	 
	 
	85,682
	 16,108
	101,791

	Police & Crime Commissioner (1)
	9
	7,685
	 
	 
	53
	 
	 
	7,738
	 
	7,738

	Police & Crime Commissioner (2)
	 10
	65,617
	 
	 
	 
	 
	 
	65,617
	    12,336    
	77,953

	Deputy Police & Crime Commissioner
	11
	58,761
	 7,456
	 
	 
	 
	 
	66,217
	    12,411   
	78,628

	Chief Finance Officer - Office of the PCC
	12
	105,564
	 
	 
	 
	 
	 
	105,564
	    19,846   
	125,410

	Chief Executive
	13
	105,564
	 
	 
	 
	 
	 
	105,564
	19,846
	125,410

	
	
	
	
	
	
	
	
	
	
	



Notes
1 Chief Constable (1) retired on 19th September 2024.
2 Chief Constable (2) – was ACC to 20th April, 2024, was promoted to T/DCC from 21st April 2024 to 14th August 2024 then promoted to temporary Chief Constable on 15th August 2024, this appointment became permanent on 1st October 2024.
3 Deputy Chief Constable (1) was promoted to T/ACC on 20 April 2024 to 14th August 2024, then promoted to TD/CC from 15th August 2024.
4 Assistant Chief Constable (2) was promoted on 2nd September 2024.
5 Assistant Chief Constable (3) is currently seconded to College of Policing.
6 Assistant Chief Officer Resources retired on 30th April 2024.
7 Chief Finance Officer is a new post and was promoted from 1st May 2024.
8 Deputy Chief Constable left and moved to Metropolitan Police Service on 25th May 2024.
9 PCC (1) retired on 8th May 2024.
10/11 PCC (2) promoted on 9th May 2024.
12 The employers pension contribution in respect of Police Officers are paid at a rate of 35.3%. All other Senior Employees are paid at a rate of 18.8 %.
13 Other payments include: Car Allowance, Housing Allowance, Mcloud Pension and payments for holidays in lieu of notice upon leaving, as determined by Police Regulations.
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A Schedule of exit packages at 31st March 2026 is shown in the table below with comparative figures for the previous year.
	
	
	
	
	
	
	
	
	
	
	

	Exit package cost band (including special payments)
	Number of compulsory redundancies
	Number of other departures agreed
	Total number of exit packages by cost band
	Total cost of exit packages in each band

	
	
	
	
	
	

	
	
	
	
	
	

	
	2024/25
	2025/26
	2024/25
	2025/26
	2024/25
	2025/26
	2024/25
	2025/26
	

	 
	 
	 
	 
	 
	 
	 
	 
	 
	£
	£
	

	£0
	-
	£20,000
	1
	0
	0
	0
	1
	0
	5,373
	0
	

	£20,001
	-
	£40,000
	0
	0
	1
	3
	1
	3
	49,634
	83,815
	

	£40,001
	-
	£60,000
	0
	0
	0
	1
	0
	1
	0
	42,320
	

	£60,001
	-
	£80,000
	0
	0
	0
	0
	0
	0
	0
	0
	

	£80,001
	-
	£100,000
	0
	0
	0
	0
	0
	0
	0
	0
	

	£100,001
	-
	£150,000
	0
	0
	0
	0
	0
	0
	0
	0
	

	£150,001
	-
	£200,000
	0
	0
	0
	0
	0
	0
	0
	0
	

	Total
	1
	0
	1
	4
	2
	4
	55,007
	126,135
	





All exit packages were agreed and paid to 31st March 2026.

The pension strain costs included in the figures above for 2025/26 is £108,560.45 (2024/25 £nil).
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The PCC and the Chief Constable jointly incurred external audit fees with Audit Wales.

The total costs of £106,000 are split equally between the PCC Group Statement of Accounts and the Chief Constable's Statement of Accounts. 

	2024/25
	 
	 
	2025/26

	£'000
	 
	 
	£'000

	108
	 
	Fees payable to external auditors with regard to external audit services carried out by the appointed auditor for the year 
	106

	108
	 
	Total
	          106
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The following grants were credited to the Cost of Services in the CIES in 2025/26

	Grant Income Credited to Taxation and non-specific Grant Income and Expenditure 

	31 March 2025
	
	31 March 2026

	£'000
	 
	£'000

	(25,983)
	Revenue Support Grant
	(25,983)

	(67,672)
	Police Grant
	(71,034)

	0
	Capital Grant and Contributions
	0

	(93,655)
	Total
	(97,017)
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	 2025-26

	(601)
	All Wales Counter Terrorism Intelligence Unit (CTIU)
	(520)

	(163)
	All Wales Regional Intelligence Unit (RIU)
	(130)

	(62)
	All Wales Regional Organised Crime Unit - Cyber
	(50)

	(24)
	All Wales Regional Organised Crime Unit - STU
	0

	(261)
	All Wales Regional Organised Crime Unit - STU Online
	(199)

	(208)
	All Wales Regional Organised Crime Unit - Disruption
	(292)

	(1)
	All Wales Regional Organised Crime Unit - Dark Web
	0

	(21)
	All Wales Regional Prison Intelligence
	0

	(362)
	Data Barring Service
	(399)

	(182)
	Funding-Safer Streets Initiative
	0

	(4,307)
	Home Office Pensions Grant
	(4,147)

	(456)
	IOM Cymru Womens Pathfinder (Diversion - IF)
	(2,244)

	(1,267)
	Ministry of Justice - Victim Services
	(1,377)

	(121)
	National Cyber Crime Build Project
	(101)

	(6,406)
	Operation Uplift
	(4,700)

	(3,735)
	Police Community Support Officers
	(3,236)

	(491)
	Police Education Qualification Framework
	(491)

	(338)
	Private Finance Initiative (PFI) - Ystrad Mynach
	(123)

	(153)
	Regional Asset Recovery Team
	(137)

	(853)
	Safety Camera Enforcement
	(749)

	(22)
	Violence Against Woman, Domestic Abuse and Sexual Violence 
	(17)

	(1)
	Welsh Government (WG) - All Wales Schools Liaison (AWSL)
	(103)

	(156)
	Youth Offending
	(147)

	(224)
	Domestic Abuse Perpetrator Programme
	(440)

	(124)
	Drug Testing on Arrest 
	(170)

	(5,988)
	Pay Award 
	(3,618)

	(104)
	LEDS Grant
	(164)

	(500)
	Counter Terrorism Policing Grant
	0

	(253)
	SVOC Serious Violence – Preventions
	(243)

	0
	Hotspot / Op lockwood
	(1,000)

	0
	Dangerous dogs
	(295)

	0
	NPG
	(2,054)

	(27,385)
	 
	(27,146)
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IAS 24 requires the PCC Group to disclose all material transactions with related parties, that is bodies or individuals that have the potential to influence the PCC Group or to be controlled and influenced by the PCC Group. Disclosure of these transactions allows the reader to assess the extent to which the PCC Group might have been constrained in its ability to operate independently or might have secured the ability to limit another  party’s ability to bargain freely with the PCC Group. This disclosure note has been prepared based on specific declarations between April 2025 and March 2026, in respect of related party transactions.

Central Government
Central Government has effective control over the general operations of the PCC Group and it is responsible for providing the statutory framework within which the PCC Group operates, provides the majority of its funding in the  form of grants presented in Note 12 – Taxation and Non Specific Grant Income, and prescribes the terms of many  of the transactions that the PCC Group has with other parties (e.g. council tax bills). However the PCC has direct control over the PCC Group’s financial and operating policies.

Members
The total allowances and expenses paid to Members during the year are shown in Note 27 – Members Allowances. Transactions with the unitary authorities that members of the Police and Crime Panel represent are totalled in Note 12 of the PCC Group Statement of Accounts – Taxation and Non-Specific Grant Income.

Two members of the JAC are Independent Members of the Governance and Audit committee for Cardiff Council. During the 2025/26 financial year, the Police and Crime Commissioner for Gwent paid a total to Cardiff Council of £122,269 (2024/25 £130,734) for Interpreting Costs. No income was received. There is a creditor balance of £7,081 and a debtor balance of £0 for 2025/26 (2024/25) - Creditor balance of £6,000 and Debtor balance of £0).

Also, a JAC member is a Board Member of Coleg Gwent. During 2025/26, the Police and Crime Commissioner paid a total to Coleg Gwent of £0 (2024/25 £3,495) for Courses provided. No income was received. There was Creditor and Debtor balance of £0 (2024/25 £0).

A JAC member is an independent member of Monmouthshire County Council Governance and Audit Committee. During the 2025/26 financial year, the Police and Crime Commissioner for Gwent paid a total of £937,002 (2024/25: £923,060) to Monmouthshire County Council. During 2025/26 the Police and Crime Commissioner received £18,324,800 (2024/25: £16,939,672) in Precept and there was no debtor balance. There was a creditor balance of (£112,335) (2024/25: £10,631).

Another member of the JAC is a volunteer Trustee of Magor Undy Community Hub (MUCH). During the 2025/26 financial year, the Police and Crime Commissioner for Gwent paid £0 (2024/25 £120) to MUCH. No income was received.


Officers

The Police and Crime commissioner of Gwent has a connection with Newport City Council as an elected councillor. The Police and Crime Commissioner for Gwent have contractual relationships with NCC, in relation to such things as the receipt of precept monies and contributions towards VAWDASV and GDAS. During 2025/26, the Police and Crime Commissioner for Gwent received £23,842,272 (2024/25: £21,483,104) income from NCC and, made payments to them of £2,125,196 (2024/25: £2,576,132). There was a Debtors balance of £300 (2024/25 £979) and a Creditor balance of (£279,235) (2024/25 £0). 


A family member of the Chief of Staff OPCC works for Aneurin Bevan University Health Board (ABUHB). The Police and Crime commissioner for Gwent have contractual relationships with ABUHB in relation to the Victims of Crime initiative and paid a total of £0 during 2025/26 (2024/25 £49,503). The Police and Crime Commissioner received income of £34,398 during 2025/26 (2024/25 £0) from ABUHB. The debtor balance was (£24,570) (2024/25 £24,570) and creditor balance was £0 for 2025/26 (2024/25 £0).
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The total amount of capital expenditure incurred in the year is shown in the table below (including the value of assets acquired under ROU and PFI contracts), together with the resources that have been used to finance it. Where capital expenditure is to be financed in future years by charges to revenue as assets are used by the PCC Group, the expenditure results in an increase in the Capital Financing Requirement (CFR), a measure of the capital expenditure incurred historically by the PCC Group that has yet to be financed. The CFR is analysed in the second part of this note.

	Capital Expenditure and Capital Financing 

	31 March 2025
	
	31 March 2026

	£'000
	 
	£'000

	0
	Opening Capital Financing Requirement
	1,936

	 
	 
	

	 
	Capital Investment:
	

	13,676
	Property Plant and Equipment
	11,533

	0
	Intangible Assets
	0

	0
	Other Capital Expenditure
	0

	13,676
	Total Capital Spending
	13,469

	 
	 
	

	 
	Sources of Finance:
	

	0
	Capital receipts
	(1,517)

	0
	Government Grants and other contributions
	0

	 
	Sums set aside from revenue:
	

	(11,223)
	- Direct revenue contributions
	(9,438)

	(518)
	- Minimum revenue provision
	(518)

	(11,741)
	Total Sources of Finance
	(11,473)

	 
	 
	

	1,936
	Closing Capital Financing Requirement
	1,995



£518k under minimum revenue provision relates to the financing of the ROU assets (the lease liability payment in the year under IFRS16).
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Note 34 - Leases PCC

PCC and PCC Group as Lessee  

 
Right-of-Use Assets - Property
	

	31 March 2026

	 
	£'000

	Balance at 1 April 2025
	1,893

	Additions (new leases recognised)
	159

	Additions (previously out-of-scope leases now recognised)
	0

	Transfers from Property, Plant & Equipment
	193

	Revaluations (Removal of break clause)
	420

	Depreciation
	(563)

	Impairment
	0

	Balance at 31 March 2026
	2,102

	 
	



Lease Liabilities

	

	31 March 2026

	 
	£'000

	Balance at 1 April 2025
	1,936

	Additions (new leases)
	491

	Additions (previously out-of-scope leases recognised)
	0

	Finance Costs (Interest)
	131

	Lease payments
	(650)

	Remeasurements
	0

	Balance at 31 March 2026
	1,908

	 
	



A maturity analysis of obligations under finance leases is as follows:

	

	31 March 2026

	 
	£'000

	Less than 1 year
	540

	1 – 5 years
	1,114

	Over 5 years
	254

	Total
	1,908

	 
	




	

	31 March 2026

	 
	£'000

	Amounts recognised in the Comprehensive Income and Expenditure Statement
	

	Depreciation of right-of-use assets
	563

	Impairment losses
	0

	Interest expense on lease liabilities
	131

	Short-term lease expense
	0

	Low-value lease expense
	48

	Total recognised in Surplus/Deficit on Provision of Services
	742
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Police forces in Wales have a long, successful history of collaborating to develop specialist areas of policing. This includes those under the remit of the former Police Authorities of Wales Joint Committee. Future collaboration will be driven by the need to satisfy the Strategic Policing Requirement and by the outcomes of the Regional Strategic Assessment of threats, risks and harm to the southern region of Wales. The Police and Crime Commissioner for each Police Force will be responsible for ensuring the Strategic Policing Requirement is met. As part of this, they will look to work in collaboration with other Commissioner’s and forces to provide the most effective service possible. Such agreements are regulated by Section 22A of the Police Act 1996, as amended by the Police Reform and Social Responsibility Act 2011.

The collaborative services and their funding continue under revised Commissioner and Force Governance arrangements. These are in effect considered as ‘Pooled Budgets’ with agreements for Funding Contributions, made and varied from time to time, and certain Specific Government Grants. The pooled budgets are effectively hosted by the Commissioner and Force for South Wales Police on behalf of the four police forces in Wales. 

 A summary of the cost of the various collaborative services attributable to the PCC Group is shown in the following table.

2025/26 costs of the various collaborative services attributable to the PCC Group.
	SHARE OF SERVICE COLLABORATION
	Counter Terrorism Intelligence Unit / Special Branch (CTIU / SB)
	Counter Terrorism Specialist Advisors (CTSA)
	Counter Terrorism Port / Dedicated Security (DSP)
	Regional Organised Crime Unit (ROCU)
	Regional Task Force (RTF)
	Digital Services Division
	Joint Legal Services (JLS)
	Scientific Investigation Unit (JSIU)
	Joint Firearms Unit (JFU / CTSFO)
	Joint Procurement
	Total

	Share of service benefit
	
	
	
	
	
	
	
	
	
	
	

	2025/26
	
	
	
	
	
	
	
	
	
	
	

	 
	£000
	£000
	£000
	£000
	£000
	£000
	£000
	£000
	£000
	£000
	£000

	Gross Expenditure
	
	
	
	
	
	
	
	
	
	
	

	South Wales Police
	5,938
	295
	1,065
	9,379
	1,419
	4,256
	0
	6,176
	9,910
	0
	38,438

	Dyfed Powys Police
	2,283
	113
	410
	3,606
	537
	0
	0
	0
	5,946
	0
	12,895

	Gwent Police
	2,620
	130
	470
	4,139
	686
	2,467
	0
	2,861
	3,964
	0
	17,337

	North Wales Police
	3.036
	151
	3,929
	0
	0
	0
	0
	0
	0
	0
	7,116

	 
	13,878
	689
	5,874
	17,124
	2,643
	6,723
	0
	9,038
	19,820
	0
	75,786

	Total Income & Grants
	
	
	
	
	
	
	
	
	
	
	

	South Wales Police
	(5,938)
	(295)
	(1,065)
	(5,472)
	(14)
	0
	0
	(106)
	(1,191)
	0 
	(14,081)

	Dyfed Powys Police
	(2,283)
	(113)
	(410)
	(2,104)
	(5)
	0
	0
	0
	(715)
	0
	(5,630)

	Gwent Police
	(2,620)
	(130)
	(470)
	(2,415)
	(7)
	0
	0
	(49)
	(476)
	0
	(6,167)

	North Wales Police
	(3,036)
	(151)
	(3,929)
	0
	0
	0
	0
	0
	0
	0
	(7,116)

	 
	(13,876)
	(689)
	(5,874)
	(9,900)
	(26)
	0
	0
	(156)
	(2,382)
	0
	(32,994)
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As a result of the requirement of IFRS11, gross expenditure in the CIES has been increased by £2,367m and gross income has been increased by £3.331m, a net decrease in expenditure of £0.964m (2024/25: £0.654m decrease in expenditure). This net decrease has been reversed in the Movement in Reserves Statement with no impact on the Police Fund.
There are two Assistant Chief Constable positions within the Regional Collaboration. One of the posts is occupied by Dyfed Powys Police officer and other by a South Wales officer.  Gwent Police contribute salary costs for these officers in line with the collaboration agreement.


2024/25 costs of the various collaborative services attributable to the PCC Group.

	SHARE OF SERVICE COLLABORATION
	Counter Terrorism Intelligence Unit / Special Branch (CTIU / SB)
	Counter Terrorism Specialist Advisors (CTSA)
	Counter Terrorism Port / Dedicated Security (DSP)
	Regional Organised Crime Unit (ROCU)
	Regional Task Force (RTF)
	Digital Services Division
	Joint Legal Services (JLS)
	Scientific Investigation Unit (JSIU)
	Joint Firearms Unit (JFU / CTSFO)
	Joint Procurement
	Total

	Share of service benefit
	
	
	
	
	
	
	
	
	
	
	

	2024/25
	
	
	
	
	
	
	
	
	
	
	

	 
	£000
	£000
	£000
	£000
	£000
	£000
	£000
	£000
	£000
	£000
	£000

	Gross Expenditure
	
	
	
	
	
	
	
	
	
	
	

	South Wales Police
	4,961
	311
	1,079
	8,877
	1,276
	3,446
	1,395
	5,471
	9,246
	391
	36,452

	Dyfed Powys Police
	1,914
	120
	416
	3,425
	483
	0
	0
	0
	5,547
	0
	11,906

	Gwent Police
	2,181
	137
	475
	3,902
	617
	2,028
	783
	2,646
	3,698
	391
	16,858

	North Wales Police
	2,534
	159
	2,889
	0
	0
	0
	0
	0
	0
	0
	5,583

	 
	11,590
	727
	4,859
	16,204
	2,376
	5,475
	2,178
	8,117
	18,491
	782
	70,799

	Total Income & Grants
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	South Wales Police
	(4,961)
	(311)
	(1,079)
	(4,184)
	(39)
	0
	0
	(55)
	(1,076)
	0 
	(11,705)

	Dyfed Powys Police
	(1,914)
	(120)
	(416)
	(1,614)
	(15)
	0
	0
	0
	(646)
	0
	(4,725)

	Gwent Police
	(2,181)
	(137)
	(475)
	(1,839)
	(19)
	0
	0
	(27)
	(431)
	0
	(5,107)

	North Wales Police
	(2,534)
	(159)
	(2,889)
	0
	0
	0
	0
	0
	0
	0
	(5,583)

	 
	(11,590)
	(727)
	(4,859)
	(7,638)
	(72)
	0
	0
	(82)
	(2,153)
	0
	(27,120)



Other Collaborative Working - Shared Resource Service Centre

The Gwent Police Authority entered into a public sector collaborative arrangement, known as the Shared Resource Service (SRS), with Torfaen County Borough Council (TCBC) and Monmouthshire County Council (MCC) in May 2011. During 2017/18, Newport City Council (NCC) and Blaenau Gwent County Council (BGCC) joined the collaborative working arrangement.

A memorandum of understanding is in place to provide robust governance arrangements. The arrangement is not a separate legal entity and ownership of the SRS premises reside with TCBC. In 2025/26 expenditure incurred was fully covered by the contribution from the partners.	
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McCloud / Sargeant Judgement
The Chief Constable of Gwent along with other Chief Constables and the Home Office currently has 148 claims in respect of unlawful discrimination arising from transitional provisions in the Police Pension Regulations 2015. These claims against the Police Pension Scheme (the Aarons case) had previously stayed behind the McCloud/Sargeant judgement but have now been lifted and a case management hearing was held on 25th October 2019. The resulting Order of 28th October 2019 included an interim declaration that the claimants are entitled to be treated as if they had been given full transitional protection and had remained in their existing scheme after 1st April 2015. This interim declaration applies to claimants only. However, the Government made clear that non-claimants who are in the same position as claimants will be treated fairly to ensure they do not lose out. This was re-iterated in the Written Ministerial Statement on 25th March 2020.
 
On the 16th July 2020 the Treasury published their Public Service Pension Schemes Consultation: changes to the transitional arrangement to the 2015 scheme, which contained the proposed remedy. On the 4th February 2021 the Treasury published their response to the consultation. This response confirmed that the legacy schemes would be closed from 31st March 2022, a remedy would be introduced for the period 2015 to 2022 based on a deferred choice underpin basis, and, eligibility criteria for members to access the remedy.
 
On 19th July 2021 the Public Service Pensions and Judicial Offices Act 2022 was taken to the House of Lords.  This received royal assent on 10th March 2022 and the Act came into force from 1st April 2022. HMT directions to accompany the act were published on 14th December 2022. The Act closed the legacy schemes from 31st March 2022 and brings the retrospective remedy into force by 1st October 2023.  It is now for Home Office to consult on the secondary regulations to bring the police determined by the act into force from 1st October 2023, this consultation opened on 28th February 2023 and closed on 23rd May 2023.

Remedy (Mcloud)
The Public Service Pensions and Judicial Offices Act 2022 (PSPJOA 2022) legislates for how the government will remove the discrimination identified by the courts in the way that the 2015 reforms were introduced for some members. The main elements of the Act are: 
• Changes implemented across all the main public service pension schemes in response to the Court of Appeal judgment in the McCloud and Sargeant cases: 
• Eligible members of the main unfunded pension schemes have a choice of the benefits they wish to take for the “remedy period” of April 2015 to 31st March 2022. 
• From 1st April 2022, when the remedy period ends, all those in service in main unfunded schemes will be members of the reformed pension schemes, ensuring equal treatment from that point on.
• Ensures there are no reductions to member benefits as a result of the 2016 cost control valuations. 

In respect of the McCloud Pension case, claimants have lodged claims for compensation under two active sets of litigation, Aarons, and Penningtons. Government Legal Department settled the injury to feelings claims for Aarons on behalf of Chief Officers without seeking any financial contributions.  The settlement of the injury to feelings claims for Aarons sets a helpful precedent, therefore no liability in respect of compensation claims is recognised in these accounts.  Pecuniary loss claims remain stayed under advice from Counsel, but it is expected that most of these claims will be settled under the current compensation mechanism that is provided for under the Public Service Pensions & Judicial Offices Act (PSPJOA) 2022.  As at 31 March 2026, it is not possible to reliably estimate the extent or likelihood of Penningtons claims being successful, and therefore no contingent liability in respect of compensation claims is recognised in these accounts.



Legal Claims
Virgin Media
In June 2023 the High Court found in the Virgin Media case that changes to member benefits in contracted out defined benefit pension schemes between 1996 and 2016 required an actuarial certificate in line with section 37 of the Pensions Schemes Act 1993, and that changes without this certification are to be considered void. This requirement applies to past service rights and future service rights, and to changes to the detriment or benefit of scheme members.
The 2024 Virgin Media pension ruling has raised concerns about the validity of past pension scheme amendments. The decision reinforces the requirement for an actuary to certify past benefit amendments made to contracted-out schemes and has created challenges for trustees, sponsors and auditors amid ongoing legal and regulatory uncertainties.
The Government is aware that following last year’s Court of Appeal judgement in Virgin Media Limited v NTL Pension Trustees Limited, there is increased uncertainty in the pensions industry. We recognise that schemes and sponsoring employers need clarity around scheme liabilities and member benefit levels in order to plan for the future.
The Government will therefore introduce legislation to give affected pension schemes the ability to retrospectively obtain written actuarial confirmation that historic benefit changes met the necessary standards.
Scheme obligations will otherwise be unaffected and the Government will continue to maintain its robust framework for the funding of defined benefit pension schemes in order to protect people’s hard-earned pensions.

Aarons and Ors Cases
Injury for feelings claims for Aarons were due to be heard by the Employment Tribunal in December 2021, and on 25th November 2021 the Home Secretary sought agreement from Chief Officers to settle on behalf of forces.  This authority was given and the Government Legal Department (GLD) have since settled on behalf of forces. Therefore no liability in respect of compensation claims is recognised in these accounts. Does this still need to be included?
	
Penningtons
These claims were brought after the finding of discrimination by the Court of Appeal in McCloud and Sargeant. As at 31st March 2026, it is not possible to reliably estimate the extent or likelihood of these claims being successful, and therefore no liability in respect of compensation claims is recognised in these accounts.

Impact on Pension Liability
Allowing for all members to remain in their existing scheme as at 1st April 2015 would lead to an increase in the Police Pension Scheme liabilities. Scheme actuaries have estimated the potential increase in scheme liabilities for Gwent Police to be approximately 4.4% or £62.860m of pension scheme liabilities. This increase was reflected in the IAS 19 disclosure as a past service cost in the 2018/19 accounts. This amount has been reviewed on an annual basis and in 2022/23 the estimated decrease was £555.35m in pensions scheme liabilities from the previous year. In 2023/24 the estimated increase is £550.78m from the liability in 2022/23. This increase reflects a change in assumptions and therefore represents a loss on remeasurement and reported in the Comprehensive Income and Expenditure Statement (CIES).
 
The impact of an increase in scheme liabilities arising from McCloud/Sargeant judgement will be measured through the pension valuation process, which determines employer and employee contribution rates. The next Police Pension valuation is due to be reported     
in 2023/24, although this timetable is subject to change. Due to delays in implementing the remedy, it is expected that the member   contribution compensation payments projected for 2024/25 will fall into 2025/26. Estimated 2024/25 costs for Gwent Police is £2.79m (1%). Projection for McCloud remedy payments for the years 2023/24 to 2028/29 is £145m.

The impact of an increase in annual pension payments arising from McCloud/Sargeant is determined through the Police Pension Fund Regulations 2007. These require a police authority to maintain a pension fund into which officer and employer contributions are paid and out of which pension payments to retired officers are made. If the police pension fund does not have sufficient funds to meet the cost of pensions in year the amount required to meet the deficit is then paid by the Secretary of State to the police authority in the form of a central government top-up grant. However, the McCloud remedy payments are to be shown as separate operational costs to be reclaimed quarterly in arears from the Home Office and not as part of the Top-Up Grant. A separate account is therefore recommended to be used for all payments made in respect of the McCloud remedy.

Participation in Pension Schemes
As part of the terms and conditions of employment of its Police Officers and Police Staff, the Chief Constable makes contributions towards the cost of post-employment benefits. Although these benefits will not actually be payable until employees retire, the PCC Group has a commitment to make the payments (for those benefits) and to disclose them at the time that employees earn their future entitlement.

The Chief Constable participates in two post-employment schemes:	
(i) The Police Pension Scheme for Police Officers – this is an unfunded scheme, meaning that there are no investment assets built up to meet the pension liabilities and cash has to be generated to meet actual pension payments in the year they eventually fall due. 
(ii) Pensions and benefits for Police Staff are provided under the Local Government Pension Scheme from the Greater Gwent (Torfaen) Pension Fund. This is a funded scheme, meaning that the Chief Constable and employees pay contributions into a fund, calculated at a level intended to balance the pension’s liabilities with investment assets.
(iii) 

Transactions relating to Post-employment Benefits
The cost of retirement benefits is recognised in the reported CIES Cost of Service line, when they are earned by employees, rather than when the benefits are eventually paid as pensions. However, the charge that is required to be made against Council Tax is based on the cash payable in the year, so the real cost of post-employment/retirement benefits is reversed out of the General Fund via the Movement in Reserves Statement.

The following transactions have been made in the CIES and the General Police Fund Balance via the Movement in Reserves Statement during the year including disclosure of actual employer’s contributions during the year:

	2024/25
	General Fund Transactions
	2025/26

	LGPS for CC
	LGPS for PCC
	Police Pensions
	Total
	 
	LGPS for CC
	LGPS for PCC
	Police Pensions
	Total

	£'000
	£'000
	£'000
	£'000
	 
	£'000
	£'000
	£'000
	£'000

	Comprehensive Income and Expenditure Statement

	Cost of Services

	 
	 
	 
	 
	Service cost comprising:
	 
	 
	 
	 

	5,429
	174
	10,500
	16,103
	Current service cost
	3,725
	122
	6,880
	10,727

	0
	0
	0
	0
	Past service cost
	106
	0
	0
	106

	0
	0
	0
	0
	Transfers In
	0
	0
	170
	170

	175
	6
	0
	181
	Administration expenses
	179
	6
	0
	185

	0
	0
	0
	0
	Other Operating Expenditure:
	0
	0
	0
	0

	0
	0
	0
	0
	Financing and Investment Income and Expenditure
	0
	0
	0
	0

	85
	7
	53,860
	53,952
	Net interest expense
	29
	1
	57,010
	57,040

	5,689
	187
	64,360
	70,236
	Total charged to Surplus and Deficit on Provision of Services
	4,039
	129
	64,060
	68,228

	

	
	
	
	
	
	
	
	



	









Other post-employment benefits charged to the Comprehensive Income and Expenditure Statement

	£'000
	£'000
	£'000
	£'000
	 
	£'000
	£'000
	£'000
	£'000

	 
	 
	 
	 
	Re-measurement of the net defined benefit liability comprising:
	 
	 
	 
	 

	1,113
	38
	0
	1,151
	Return on plan assets (excluding the amount included in the net interest expense)
	(17,486)
	(586)
	0
	(18,072)

	(1,563)
	(59)
	380
	(1,242)
	Actuarial gains and losses - experience
	14,248
	105
	(4,280)
	10,073

	(300)
	(12)
	(1,720)
	(2,032)
	Actuarial gains and losses arising on changes in demographic assumptions
	(2,807)
	(56)
	0
	(2,863)

	(33,604)
	(1,320)
	(139,050)
	(173,974)
	Actuarial gains and losses arising on changes in financial assumptions
	(7,396)
	(293)
	(26,330)
	(34,019)

	37,296
	1,279
	0
	38,575
	IFRIC 14 Surplus Restriction
	14,414
	864
	0
	15,278

	2,942
	(74)
	(140,390)
	(137,522)
	Total charged to Other Comprehensive Income and Expenditure Statement
	973
	34
	(30,610)
	(29,603)

	 
	 
	 
	 
	 
	
	
	
	

	8,631
	113
	(76,030)
	(67,286)
	Total charged to the Comprehensive Income and Expenditure Statement
	5,012
	163
	33,450
	38,625

	
	
	

	2024/25
	Movement in Reserves Statement
	2025/26

	LGPS for CC
	LGPS for PCC
	Police Pensions
	Total
	 
	LGPS for CC
	LGPS for PCC
	Police Pensions
	Total

	£'000
	£'000
	£'000
	£'000
	 
	£'000
	£'000
	£'000
	£'000

	(5,689)
	(187)
	(64,360)
	(70,236)
	Reversal of net charges made to the Surplus or Deficit on the Provision of Services
	(4,039)
	(129)
	(64,060)
	(68,228)

	
	
	
	 
	Actual amount charged against the general fund balance for pensions in the year:
	
	
	
	

	6,585
	209
	46,580
	53,374
	Employers' contributions payable to scheme
	7,058
	228
	47,970
	55,256

	
	
	
	
	
	
	
	
	



	2024/25
	Pensions Assets and Liabilities Recognised in the Balance Sheet
	2025/26

	LGPS for CC
	LGPS for PCC
	Police Pensions
	Total
	 
	LGPS for CC
	LGPS for PCC
	Police Pensions
	Total

	£'000
	£'000
	£'000
	£'000
	 
	£'000
	£'000
	£'000
	£'000

	(149,847)
	(5,861)
	(1,029,160)
	(1,184,868)
	Present value of the defined obligation
	(161,323)
	(6,249)
	(1,014,640)
	(1,182,212)

	211,082
	7,075
	0
	218,157
	Fair value of plan assets
	242,686
	8,466
	0
	251,152

	61,235
	1,214
	(1,029,160)
	(966,711)
	Value of Assets / (Liabilities)
	81,363
	2,217
	(1,014,640)
	(931,060)

	(63,281)
	(1,279)
	0
	(64,560)
	Other movements in the (liability) / asset
	(81,363)
	(2,217)
	0
	(83,580)

	(2,046)
	(65)
	(1,029,160)
	(1,031,271)
	Net (liability) / asset arising from the defined benefit obligation
	0
	0
	(1,014,640)
	(1,014,640)
















	2024/25
	Movement in the Value of Scheme Assets
	2025/26

	LGPS for CC
	LGPS for PCC
	Police Pensions
	Total
	 
	LGPS for CC
	LGPS for PCC
	Police Pensions
	Total

	£'000
	£'000
	£'000
	£'000
	 
	£'000
	£'000
	£'000
	£'000

	197,981
	6,668
	0
	204,649
	Opening fair value of scheme assets*
	211,082
	7,075
	0
	218,157

	8,399
	326
	0
	8,725
	Interest income
	8,708
	340
	0
	9,048

	 
	
	 
	
	Re-measurement gain / (loss):
	
	
	
	

	(1,113)
	(38)
	0
	(1,151)
	- The return on plan assets, excluding the amount included in the net interest expense
	17,486
	586
	0
	18,072

	0
	0
	0
	0
	Other gains / (losses)
	(2,915)
	263
	0
	(2,652)

	6,585
	209
	46,580
	53,374
	Contributions from employer
	7,058
	228
	47,970
	55,256

	2,286
	83
	8,150
	10,519
	Contributions from employees into the scheme
	2,366
	88
	8,560
	11,014

	(4,360)
	(173)
	(54,730)
	(59,263)
	Benefits / transfers paid
	(4,767)
	(188)
	(56,530)
	(61,485)

	0
	0
	0
	0
	IFRIC 14 Surplus Restriction
	0
	0
	0
	0

	1,304
	0
	0
	1,304
	Interest on Asset Ceiling
	3,668
	74
	0
	3,742

	211,082
	7,075
	0
	218,157
	Closing value of scheme assets
	242,686
	8,466
	0
	251,152




























	2024/25
	Movements in the Fair Value of Scheme Liabilities
	2025/26

	LGPS for CC
	LGPS for PCC
	Police Pensions
	Total
	 

	LGPS for CC
	LGPS for PCC
	Police Pensions
	Total

	£'000
	£'000
	£'000
	£'000
	 
	£'000
	£'000
	£'000
	£'000

	(173,300)
	(6,829)
	(1,151,770)
	(1,331,899)
	Opening balance at 1 April
	(149,847)
	(5,861)
	(1,029,160)
	(1,184,868)

	(5,429)
	(174)
	(10,500)
	(16,103)
	Current service cost
	(3,725)
	(122)
	(6,880)
	(10,727)

	(8,484)
	(333)
	(53,860)
	(62,677)
	Interest cost
	(8,737)
	(341)
	(57,010)
	(66,088)

	(2,286)
	(83)
	(8,150)
	(10,519)
	Contributions from scheme participants
	(2,366)
	(88)
	(8,560)
	(11,014)

	
	
	
	
	Re-measurement gains and losses:
	
	
	
	

	1,563
	59
	(380)
	1,242
	- Actuarial gains / (losses) - experience
	(14,248)
	(105)
	4,280
	(10,073)

	300
	12
	1,720
	2,032
	- Actuarial gains / (losses) from changes in demographic assumptions
	2,807
	56
	0
	2,863

	33,604
	1,320
	139,050
	173,974
	- Actuarial gains / (losses) from changes in financial assumptions
	7,396
	293
	26,330
	34,019

	0
	0
	0
	0
	- Other
	2,915
	(263)
	0
	2,652

	0
	0
	0
	0
	Past service cost
	(106)
	0
	0
	(106)

	0
	0
	0
	0
	Transfers in
	0
	0
	(170)
	(170)

	4,360
	173
	54,730
	59,263
	Benefits / transfers paid
	4,767
	188
	56,530
	61,485

	(175)
	(6)
	0
	(181)
	Administration expenses
	(179)
	(6)
	0
	(185)

	(149,847)
	(5,861)
	(1,029,160)
	(1,184,868)
	Balance as at 31 March
	(161,323)
	(6,249)
	(1,014,640)
	(1,182,212)




The liabilities show the underlying commitments that the Chief Constable has in the long run to pay retirement benefits. The total liability of £1.182 bn (2024/25: £1.185bn) has a substantial impact on the net worth of the Chief Constable as recorded in the Balance Sheet, resulting in a negative overall balance of £1.0146 bn (2024/25: £1.029bn). 

However, statutory arrangements for funding the deficit mean that the financial position of the Chief Constable remains healthy:

(i)	The deficit on the local government scheme will be made good by increased contributions over the remaining working life of the employees, as assessed by the scheme actuary; and
(ii)	Finance is only required to be raised to cover Police pensions when the pensions are actually paid.

The Police and Crime Commissioner is not liable for other entities’ obligations under the terms and conditions of the Police Officer Pension and Local Government Pension schemes. In the event that the Police and Crime Commissioner were to leave these schemes, the assets and liabilities relating solely to Force officers and staff, past and present, would be calculated and transferred into any new scheme.




Basis for Estimating Assets and Liabilities

The expected return on assets are no longer required for IAS19 as the discount rates are 6.30% Local Gov and 6.1% Police (2024/25 - 5.8% Local Gov and 5.65% Police) is now used by the Actuary to calculate the projected costs for next year and set the expected return on assets.

The approximate split of assets for the Fund as a whole (based on data provided by the Actuary) is shown below:

	Asset Allocations
	
	
	
	

	 
	Local Government (Group)

	 
	2024/25
	2024/25
	2025/26
	2025/26


	 
	£'000
	%
	£'000
	%

	Asset Allocations
	 
	 
	 
	 

	Equity Securities
	0
	0.00%
	0
	0.00%

	Investment Funds and Unit Trusts
	213,846
	98.02%
	237,434
	94.54%

	Real Estate
	3,484
	1.60%
	9,199
	3.66%

	Cash and Cash Equivalents
	828
	0.38%
	4,519
	1.80%

	Total
	218,157
	100%
	251,152
	100%



The estimation of the defined benefit obligations is sensitive to the actuarial assumptions set out in the table above. The sensitivity analyses below have been determined based on reasonably possible changes of the assumptions occurring at the end of the reporting period and assumes for each change that the assumption analysed changes while all the other assumptions remain constant. The assumptions in longevity, for example, assume that life expectancy increases or decreases for men and women. In practice, this is unlikely to occur, and changes in some of the assumptions may be interrelated. The estimations in the sensitivity analysis have followed the accounting policies for the scheme, i.e. on an actuarial basis using the projected unit credit method. The methods and types of assumptions used in preparing the sensitivity analysis below did not change from those in the previous period.
	 
	Police Pension
	Local Government (Group)

	 
	2024/25   Years
	2025/26   Years
	2024/25    Years
	    2025/26    Years

	 
	
	
	
	

	Mortality assumptions:
	 
	 
	 
	 

	Longevity at 65 for current pensioners:
	 
	 
	 
	 

	Men
	21.90
	22.00
	20.10
	21.40

	Women
	23.90
	24.00
	23.00
	25.00

	Longevity at 65 for future pensioners:
	
	
	
	

	Men
	23.30
	23.40
	21.10
	23.70

	Women
	25.20
	25.30
	24.90
	25.60



	 
	Police Pension
	Local Government (Group)

	
	       2024/25   % p.a.
	       2025/26 % p.a.
	       2024/25   % p.a.
	  2025/26% p.a.

	
	
	
	
	
	

	Rate of increase in salaries (Long term)
	3.45%
	3.70%
	3.25%
	3.70%
	

	Rate of increase in salaries (Short term)
	0.00%
	0.00%
	0.00%
	0.00%
	

	Rate of increase in pensions
	2.70%
	2.95%
	2.75%
	3.00%
	

	Rate for discounting scheme liabilities
	5.65%
	6.10%
	5.80%
	6.30%
	

	Rate of CARE revaluation
	3.95%
	4.20%
	0.00%
	0.00%
	






	Change in Assumptions
	
	
	
	

	 
	Police Pension
	Local Government

	
	Approximate increase/(decrease) in assumption
	Approximate % increase to Employer Liability
	Approximate monetary amount

	
	
	
	
	

	
	
	
	
	

	
	 
	PCC Group
	

	
	%
	£'000
	%
	£'000
	

	0.5% increase in the Real Discount Rate
	(7.00%)
	(72,000)
	0.00%
	0
	

	0.1% decrease in the Real Discount Rate
	0.00%
	0
	2.00%
	3,109
	

	1 year increase in member life expectancy
	2.50%
	24,000
	4.00%
	6,703
	

	0.5%/0.1% increase in the Salary Increase Rate
	1.00%
	8,000
	0.00%
	139
	

	0.5%/0.1% increase in the Pension Increase Rate
	7.00%
	72,000
	2.00%
	2,970
	




Following the last Triennial Valuation as at 31st March 2023, the Contribution Rates for the current year and the next 2 years are as follow:

	LGPS Certified Rates for the Year Ending

	31 March 2026
	19.4%
	

	31 March 2027
	16.4%
	

	31 March 2028
	16.4%
	

	31 March 2029
	16.4%
	

	
	
	





[bookmark: _Toc138846520][bookmark: _Toc233711630]Note 37 - Contingent Assets and Liabilities

The PCC Group does not have any further contingent assets or contingent liabilities to disclose.



[bookmark: _Toc138846521][bookmark: _Toc233711631]Note 38 - Nature and Extent of Risks Arising from Financial Instruments

The PCC Group’s activities expose it to a variety of financial risks, the key risks are:
1. Credit risk: The possibility that other parties might fail to pay amounts due to the PCC Group;

1. Liquidity risk: The possibility that the PCC Group might not have funds available to meet its commitments to make payments;

1. Re-financing risk: The possibility that the PCC Group might be required to renew a financial instrument on maturity at disadvantageous interest rates or terms; and

1. Market risk - the possibility that financial loss might arise for the PCC Group as a result of changes in such measures as interest rate movements.

Overall Procedures for Managing Risk
The PCC Group’s overall risk management procedures focus on the unpredictability of financial markets and implementing restrictions to minimise these risks. The procedures for risk management are set out through a legal framework outlined in the Local Government Act 2003 and the associated regulations. These require the PCC to comply with the CIPFA Prudential Code, the CIPFA Treasury Management in the Public Services Code of Practice and Investment Guidance issued through the Act. Overall these procedures require the PCC Group to manage risk in the following ways:

1. By formally adopting the requirements of the Code of Practice;

1. By approving annually in advance prudential indicators for the following three years limiting:
· The PCC Group’s overall borrowing;
· Its maximum and minimum exposures to fixed and variable rates;
· Its maximum and minimum exposures for the maturity structure of its debt; and
· Its maximum annual exposures to investments maturing beyond a year.

1. By approving an investment strategy for the forthcoming year setting out its criteria for both investing and selecting investment counterparties in compliance with the Welsh Government Guidance.

These are required to be reported and approved at or before the PCC Group’s annual budget setting meeting before the start of the year to which they relate. These items are reported in the annual treasury management strategy which outlines the detailed approach to managing risk in relation to the PCC Group’s financial instrument exposure. Actual performance is also reported twice yearly to Members of the Joint Audit Committee (JAC).

These policies are implemented by a central treasury team. The PCC Group maintains written principles for overall risk management, as well as written policies covering specific areas, such as interest rate risk, credit risk, and the investment of surplus cash through Treasury Management Practices (TMPs). These TMPs are a requirement of the Code of Practice and are reviewed annually.

Credit risk
Credit risk arises from deposits with banks and financial institutions, as well as credit exposures to the Group’s customers. This risk is minimised through the Annual Investment Strategy, which requires that deposits are not made with financial institutions unless they meet identified minimum credit criteria, in accordance with the Fitch, Moody’s and Standard & Poor’s Ratings Services. The Annual Treasury Management Strategy also imposes a maximum amount and time to be invested with a financial institution located within each category. Deposits are not made with banks and financial institutions unless they meet the minimum requirements of the investment criteria outlined above.

The following analysis summarises the Group’s maximum exposure to credit risk. The table gives details of global corporate finance 5-year average cumulative default rates (including financial organisations) on investments out for up to 1 year.

	Exposure to Credit Risk
	
	
	
	

	 
	Amount at 31 March 2026
	Historical experience of default
	Adjustment for market conditions at 31 March 2026
	Estimated maximum exposure to default

	
	
	
	
	
	

	
	£'000
	%
	%
	£'000
	

	Deposits with Banks and Financial Institutions
	2,000
	0.00%
	0.00%
	0.00
	

	Money Market Funds
	8,033
	0.00%
	
0.00%
	0.00
	

	Local Authorities
	5,157
	0.006%
	
0.00%
	0.31
	

	Debt Management Office
	0
	0.00%
	
0.00%
	0.00
	

	Trade Debtors
	1,369
	0.075%
	             0.075%                                              
	1.03
	

	Total
	16,559
	
	
	1.34
	




Whilst the recent credit crisis in international markets has raised the overall possibility of default, the PCC Group maintains strict credit criteria for investment counterparties.

Outstanding Debts
The PCC Group does not generally allow credit for its trade debtors, however aged debtors has increased from 2024/25. The recoverability of this debt is not considered a risk as the majority of the trade debt is with other public sector counter parties. As at 31st March 2026 £0.028m of the £1.369m balance is past its due date for payment. The amounts can be analysed by age as follows:

	 
	31 March 2025
	31 March 2026

	
	£'000
	£'000

	Not Due
	97
	1,066

	0-1 Month
	4
	275

	1-3 Months
	309
	4

	3-6 Months
	49
	4

	6-12 Months
	15
	8

	> 12 Months
	24
	13

	Total
	497
	1,369



Liquidity Risk
The PCC Group manages its liquidity position through the risk management procedures above (the setting and approval of prudential indicators and the approval of the treasury strategy reports), as well as through a comprehensive cash flow management system, as required by the Code of Practice. This seeks to ensure that cash is available when it is needed.

The PCC Group has ready access to borrowings from the Money Markets and Lloyds Bank Instant Access Call Account to cover any day-to-day cash flow need and currently does not have any need to access longer-term funding from the PWLB. The PCC Group is also required by legislation to provide a balanced budget which ensures sufficient monies are raised to cover annual expenditure. There is therefore no significant risk that it will be unable to raise finance to meet its commitments under financial instruments.


Refinancing and Maturity Risk
The PCC Group maintains an investment portfolio. Whilst the cash flow procedures above are considered against the refinancing risk procedures, longer-term risk to the PCC Group relates to managing the exposure of replacing financial instruments as they mature. This risk relates to both the maturing of longer-term financial liabilities and longer-term financial assets.

The approved prudential indicator limits for the maturity structure of debt and the limits placed on investments deposited for more than one year in duration are the key parameters used to address this risk. The PCC Group approved treasury and investment strategies address the main risks and the central treasury team address the operational risks within the approved parameters. This includes:

(i)	Monitoring the maturity profile of financial liabilities and amending the profile through either new borrowing or the rescheduling of the existing debt; and

(ii)	Monitoring the maturity profile of investments to ensure sufficient liquidity is available for the PCC Group’s day-to-day cash flow needs.
 
The PCC group has £0 (2024/25-:£nil) financial liabilities with a maturity of greater than one year.
 
All trade and other payables are due to be paid in less than one year. In addition all Financial Assets are due to be repaid in less than one year. For further disclosure see Note 16 – Financial Instruments.

Market Risk
Market risk is sub-divided into interest rate, price and foreign exchange risk.





Interest Rate Risk
The PCC Group has minimal exposure to risk in terms of its exposure to interest rate movements on its borrowings and investments. Investments of £5m are at fixed rates. If interest rates were to rise, the fair value of these will remain the same as they are all for less than one year in duration. A further £8m is deposited in Money Market Funds which are subject to variable interest rates or yields however the size, diversification and structure of the fund’s assets mitigate risk. There is also a £2m deposit in Lloyds Bank Instant Access account. The interest rate is fixed but the yield will vary depending on the time left in the call account.

Price Risk
The PCC Group is not exposed to any risks associated with a change in price of investments such as equity shares.

Foreign Exchange Risk
The PCC Group has no financial assets or liabilities denominated in foreign currencies.


[bookmark: _Toc138846522][bookmark: _Toc233711632]Note 39 - Intra Group Adjustments

The table below shows the movement through the Intra Group adjustment account within the PCC and Chief Constable’s Comprehensive Income and Expenditure Statement (CIES) and Balance Sheet during the year. Intra Group adjustments are required in the CIES as the Chief Constable cannot hold any reserves and therefore any surplus or deficit on the provision of services and any actuarial gains or losses on pension assets and liabilities must be transferred to the PCC. Short Term creditors and Inventories (stocks) are recognised in the Chief Constable’s Balance Sheet. However, because the Chief Constable cannot hold reserves, and therefore must have a Balance Sheet with a nil net worth, an intra-group adjustment is required to ensure that both net assets and reserves both balance to nil.
CIES Intra-group adjustments
	PCC 
	 Chief Constable 
	 PCC Group 
	
	
	
	 PCC 
	 Chief Constable 
	 PCC Group 

	2024/25
	2024/25
	2024/25
	
	
	
	2025/26
	2025/26
	2025/26

	£'000
	£'000
	£'000
	 
	 
	 
	£'000
	£'000
	£'000

	(30,096)
	184,709
	154,613
	
	Net Cost of Services
	
	(29,662)
	187,801
	158,138

	(1,747)
	53,945
	52,198
	
	Financing, Investment Income and Expenditure
	
	(1,258)
	57,039
	55,781

	(18,379)
	0
	(18,379)
	
	Other Operating Expenditure
	
	(22,285)
	0
	(22,285)

	238,654
	(238,654)
	0
	
	Intra-group Adjustment
	
	244,729
	(244,729)
	0

	188,432
	0
	188,432
	 
	Total
	 
	191,523
	0
	191,523

	(74)
	(137,448)
	(137,522)
	
	Actuarial (gains)/ losses on pension assets/ liabilities
	
	34
	(29,637)
	(29,603)

	(137,448)
	137,448
	0
	
	Intra-group Adjustment
	
	(29,637)
	29,637
	0

	(137,522)
	0
	(137,522)
	 
	Total
	 
	(29,603)
	0
	(29,603)



Balance Sheet Adjustments

	PCC
	Chief Constable
	PCC Group
	
	
	
	PCC
	Chief Constable
	PCC Group

	2024/25
	2024/25
	2024/25
	
	
	
	2025/26
	2025/26
	2025/26

	£'000
	£'000
	£'000
	 
	 
	 
	£'000
	£'000
	£'000

	0
	688
	688
	
	Inventories
	
	0
	656
	656

	(3,978)
	(15,114)
	(19,092)
	
	Creditors
	
	(3,181)
	(16,119)
	(19,300)

	(14,426)
	14,426
	0
	
	Intra-group Adjustment
	
	(15,463)
	15,463
	0

	(18,403)
	0
	(18,403)
	 
	Total
	 
	(18,644)
	0
	(18,644)








[bookmark: _Toc138846524][bookmark: _Toc233711633]Glossary

	Term
	Definition

	2025/26
	This refers to the period covered by these accounts – 1st April 2025 to 31st March 2026

	2024/25
	This refers to the prior year financial period for comparative purposes – 1st April 2024 to 31st March 2025

	Accounting Policies
	These are a set of rules and codes of practice the PCC Group uses when preparing the accounts.

	Accruals
	The accounting treatment, where income and expenditure is recorded when it is earned or incurred not when the money is received or paid.

	Actuarial Gains and Losses
	For a defined benefit pension scheme, the changes in actuarial deficits or surpluses that arise because:

	
	·    Events have not coincided with the actuarial assumptions made in the last valuation; or

	
	·    The actuarial assumptions have changed.

	Amortisation
	This is the measure of the wearing out, consumption or other reduction in the useful life of Intangible assets.

	Asset Ceiling
	IAS19 defines the asset ceiling as ‘the present value of any economic benefits available in the form of refunds from the plan or reductions in future contributions to the plan’.

	Balance Sheet
	This shows the value of the assets and liabilities recognised by the Group. The net assets of the Group (assets less liabilities) are matched by the reserves held by the Group.

	Capital Adjustment Account
	An account which accumulates (on the debit side) the write-down of the historic cost of fixed assets as they are consumed by depreciation and impairments, or written off on disposal, and (on the credit side) the resources that have been set aside to finance capital expenditure.

	Capital Expenditure
	Expenditure on the acquisition and construction of assets or expenditure which adds to the value of an existing asset, which have a long-term value to the Group, e.g. land and buildings.

	Capital Receipts
	Income from the sale of fixed assets, which can only be used to finance new capital expenditure or repay outstanding debt on assets financed from loans.

	
	Usable capital receipts are those capital receipts which are not set aside for specific purposes but are available to be used for any capital purchases.

	Carrying Value
	The carrying value of an asset or a liability recorded in the Balance Sheet.

	CIPFA
	The Chartered Institute of Public Finance and Accountancy, one of the professional accountancy bodies in the UK.  CIPFA specialises in the public services and has responsibility for setting accounting standards for these services.

	Comprehensive Income and Expenditure Statement (CIES)
	This statement shows the accounting cost in the year of providing services in accordance with generally accepted accounting practices.

	Consumer Price Index (CPI)
	Official measure of the general level of inflation as reflected in the retail price of goods and services – excludes mortgage interest payments, council tax and other housing costs.

	Contingent Liabilities or Assets
	These are the amounts potentially due to or from individuals or organisations which may arise in the future but which at this time cannot be determined accurately, and for which a provision has not been made in the PCC Group accounts.

	Creditors
	Individuals or organisations to which the PCC Group owes money at the end of the financial year split short-term (within 12 months) and long-term.

	Current Assets
	Current assets are items that can be readily converted into cash. 

	
	By convention the items are ordered by reference to the ease that such conversion into cash can be carried out.

	Current Liabilities
	Current liabilities are items that are due immediately or in the short – term.

	
	
	

	Current Service Cost (pensions)
	An estimate of the true economic cost of employing people in a financial year. It measures the full liability estimated to have been generated in the year.
	

	Curtailment
	Changes in liabilities relating respectively to actions that relieve the employer of primary responsibility for a pension obligation (e.g. a group of employees being transferred to another scheme) or events that reduce the expected years of future service of employees or reduce the accrual of defined benefits over their future service for some employees (e.g. closing a business unit).
	

	Debtors
	Individuals or organisations that owe the PCC Group money at the end of the financial year split short-term (within 12 months) and long-term.
	

	Defined Benefit Scheme
	A pension or other retirement benefit scheme other than a defined contribution scheme. Usually, the scheme rules define the benefits independently of the contributions payable, and the benefits are not directly related to the investments of the scheme. The schemes may be funded or unfunded.
	

	Defined Contribution Scheme
	A pension or other retirement benefit scheme into which an employer pays regular contributions fixed as an amount or as a percentage of pay and will have no legal or constructive obligation to pay further contributions if the scheme does not have sufficient assets to pay all employee benefits relating to employee service in the current and prior periods.
	

	Depreciation
	This is the measure of the wearing out, consumption, or other reduction in the useful economic life of Property, Plant and Equipment.
	

	Fair Value
	The fair value of an asset is the price at which it could be exchanged in an arm’s length transaction less, where applicable, any grants receivable towards the purchase of the asset.
	

	Financial Instrument
	Any contract that gives rise to both a financial asset of one entity and a financial liability or equity instrument of another entity.
	

	
	A derivative financial instrument is a financial contract that derives its value from changes in underlying assets or indices.
	

	Fixed Assets
	These are items such as land, buildings, vehicles and major items of equipment, which give benefit to the PCC Group over more than one year.
	

	FRS
	Financial Reporting Standards, as agreed by the UK and International accountancy profession and the Accounting Standards Board.  These include Statements of Standard Accounting Practice (SSAPs) and International Financial Reporting Standards (IFRS).
	

	General Fund
	This is the main revenue fund of the PCC Group and includes the net cost of all services financed by local taxpayers and Government grants.
	

	Group
	The term refers to the merger of Office of the Police and Crime Commissioner and the Chief Constable.
	

	Impairment
	A reduction in the value of a fixed asset, below its carrying amount in the balance sheet. Factors include evidence of obsolescence or physical damage to the asset. 
	

	Intangible Assets
	These are assets that do not have physical substance but are identifiable and controlled by the PCC Group. Examples include software, licenses and patents.
	

	Interest Cost (Pensions)
	For a defined benefit scheme, the expected increase during the period in the present value of the scheme liabilities because the benefits are one period closer to settlement.
	

	Inventories
	Amounts of unused or unconsumed stocks held in expectation of future use at the Balance Sheet date.
	

	Leasing Costs
	This is where a rental is paid for the use of an asset for a specified period of time. 
	

	Materiality
	An item would be considered material to the financial statements if, through its omission or non-disclosure, the financial statements would no longer show a true and fair view.
	

	Minimum Revenue Provision
	The prudent amount that the PCC Group is statutorily required to set aside from revenue funds to meet the repayment of borrowing undertaken to support capital investment.
	

	Movement in Reserve Statement
	This financial statement presents the movement in usable and unusable reserves.
	

	Net Book Value (NBV)
	The amount at which fixed assets are included in the balance sheet i.e. their historical cost or current value less the cumulative amounts provided for depreciation.
	

	Net Realisable Value (NRV)
	The open market value of an asset in its existing use (or open market value in the case of non-operational assets) less the expenses to be incurred in realising the asset.
	

	Past Service Cost
	For a defined benefit scheme these arise from decisions taken in the current year but whose financial effect is derived from years of service earned in earlier years.
	

	PCC
	The abbreviation for the Police and Crime Commissioner. The PCC is a separate corporation sole which was established on the 22nd November 2012 under the Police and Social Responsibility Act 2011. Also referred to as the Office of the Police and Crime Commissioner.
	

	Private Finance Initiative (PFI)
	A Central Government initiative which aims to increase the level of funding available for public services by attracting private sources of finance.
	

	Precept
	The amount levied and collected by the five Gwent Authorities (Newport, Caerphilly, Blaenau Gwent, Monmouthshire and Torfaen) and paid over to the PCC Group.

	

	Provisions
	The PCC Group may set aside amounts as provisions to meet liabilities or losses that are likely to arise in the future.

	

	Public Works Load Board (PWLB)
	This is the Public Works Loan Board, which is an organisation financed by the Government.  It lends money to police authorities on set terms so that they can buy capital items.
	

	
	
	

	Related Parties
	Central Government, Local Authorities (precepting), subsidiary and associated companies. Elected members, senior officers from Director and above and the Pension Funds. For individuals identified as related parties: members of the close family, or the same household; and partnerships, companies, trusts or other entities in which the individual, or member of their close family or the same household, has a controlling interest.
	

	Reserves
	Balances that represent resources set aside for purposes such as general contingencies and cash flow management.  Earmarked reserves are those set aside for specific policy purposes. The Movement in Reserve Statement shows the movement in the year on the reserves held by the PCC Group.
	

	Revaluation Reserve
	An amount representing the accumulated gains on the fixed assets held by the PCC Group arising from increases in value, as a result of inflation and other factors, to the extent that these gains have not been consumed by subsequent downward movements in value.
	

	Retail Price Index (RPI)
	Official measure of the general level of inflation as reflected in the retail price of a basket of goods and services, including mortgage costs, council tax and other household costs.
	

	Revenue Budget
	The estimate of annual income and expenditure requirements, which sets out the financial implications of the PCC Group policies and the basis of the annual precept to be levied on collection funds.
	

	Revenue Support Grant (RSG)
	A general government grant in support of local authority expenditure (including Police and Crime Commissioners) and fixed each year in relation to spending levels.
	

	Right of Use Asset (ROUA)
	ROUA classification in accordance with IFRS16 is to regard the asset subject to the lease as an asset over which the Group has ownership rights and responsibilities required to be capitalised on the Group's own balance sheet assets and are disclosed separately from all other assets directly owned by the Group.
	

	Senior Staff
	A police officer or police staff whose salary is more than £150,000 per year, or one whose salary is at least £60,000 per year (calculated pro rata for a part-time employee) and who is the designated head of paid service and a statutory chief officer. Typically the Commissioner’s Chief Executive, Chief of Staff and statutory Chief Officers (ACPO).
	

	The Code
	The Code incorporates guidance in line with IFRS, IPSAS and UK GAAP Accounting Standards. It sets out the proper accounting practice to be adopted for the Statement of Accounts to ensure they ‘present fairly’ the financial position of the Council. The Code has statutory status via the provision of the Local Government Act 2003.
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